


Political Institutions and E c o n o m i c Policies: Lessons from Africa 

Macartan Humphreys and Robert Bates 

Department of Government and Center for International Development 

Harvard University 

Abstract 

Scholars, activists, and policy makers have argued that the route to economic growth in 
Africa runs through political reform. In particular, they prescribe electoral accountability as a 
step toward economic reform, seeing it as inducing the choice of publicly beneficial as 
opposed to privately profitable economic policies. To assess the validity of such arguments, 
we first characterize a set of political institutions that render political elites accountable and 
derive their expected impact on the policy choices of governments. Using ratings of macro-
economic policy produced by the World Bank and ratings of corrupt practices produced for 
private investors, we explore the relationship between institutional forms and policy choices 
on both an African and global sample. While key elements of the model find empirical 
support, the central argument receives mixed support in the data. Political institutions have a 
stronger influence on policy making in Africa than elsewhere and variation in African 
institutions and in the structure of African economies account for differences between policy 
choices in Africa and those made in the rest of the world. Political accountability however 
does not influence the choice of macro-economic policies in the manner suggested by 
reformist arguments; although it does appear to lead to less political predation. 

* This paper was originally presented at the 97th Annual Meeting of the American Political Science 
Association. We would like to thank James Habyarimana, Karen Ferree, Smita Singh, Richard 
Tucker, John Gerring and Irene Yackovlev for their help and advice. Special thanks go to Philip 
Keefer for insightful comments given at the APSA meetings. This paper was begun while Robert 
Bates was a visiting scholar with the World Bank and has been written with the support of the 
National Science Foundation (Grant SES 9905568) and the Carnegie Corporation. The authors also 
wish to acknowledge the support of the Center for International Development, the Weatherhead 
Center for International Affairs, the Harvard Academy for International and Area Studies, and the 
Africa Initiative of Harvard University. We alone are responsible for its contents, however. 
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Introduction 
Writing a half-decade ago, Easterly and Levine (1997) spoke of Africa's "Growth Tragedy." 

What Easterly and Levine described in 1997 remains true today: Africa poses the 

development challenge of our time. 

According to data from the World Bank, while incomes in Africa averaged three times those 

in East Asia and the Pacific in 1960, incomes in Africa are now half those of the latter 

region. In periods of rapid development - such as the 1960s - growth rates in Africa have 

lagged behind those in other regions; in periods of slow growth — such as the 1980s -

growth rates in Africa have not only lagged but actually turned negative. In recent decades, 

Africa has therefore become poorer, both relative to other regions and in absolute terms. 

Table 1 below shows the growth rates of the economies of the world, divided by region and 

by time period. Africa's growth tragedy, it can be seen, has been deep and sustained. 

Table 1 about here 

Many reasons have been offered for Africa's performance. Some, such as Sachs and Warner 

(1997), focus on Africa's natural endowment: its tropical location, its resources, and its 

location in global markets. Others, such as Easterly and Levine (1997), point to its cultural 

endowment, and in particular to the number and fractionalization of ethnic groupings within 

African countries. A growing number of others point to political factors and emphasize in 

particular the properties of governance in Africa. This essay elaborates, investigates, and 

debates this last interpretation. 

BACKGROUND 

In an effort to explain variations in the rates of economic growth, scholars have fit a variety 

of equations to cross-national data (Barro and Sala-i-Martin 1995). Whatever the type of 

equation they employ - whether based on a Solow-like, Barro-like, or endogenous growth 

model - many have found that an "Africa dummy" - a variable that takes on the value 1 if a 
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nation is located on the African continent - helps to account for the residual variance in the 

world sample. 

In 1991, Barro found that even controlling for the level of public consumption and a 

measure of the distortion of markets, the regional dummy for Africa remained significant 

and negative (Barro 1991). While controlling for measures of trade openness and fiscal 

restraint, Barro and Lee (1994) replicated this result. And even while controlling for 

openness, fiscal restraint, and financial depth, Easterly and Levine (1997) found a 

significantly lower rate of growth among Africa nations (see also Collier and Gunning 1999). 

The evidence of an "African" affect also comes from the subjective ratings of the 

world's economies made by international investors. Investors appear to base their 

judgments on such economic fundamentals as the level of foreign reserves, fiscal balance, 

and debt. But, as reported by Collier and Pattillo (1999), even allowing for such factors they 

place an additional "discount" on Africa's economies. A significant and negative "Africa 

dummy" consistently enters equations that attempt to account for the scores conferred upon 

nations by those who rate their attractiveness for foreign investors (Collier and Pattillo 

1999). 

When scholars attempt to account for this "Africa dummy," they frequently turn to 

non-economic factors. Easterly and Levine (1997) emphasize Africa's ethnic diversity. 

Clarifying their findings, Collier (1999) stresses the importance of forms of government: 

ethnic make-up, he finds, affects rates of growth, but only in nations that lack democracy. 

The unexpectedly low rates of growth of the nations of Africa may thus come not from their 

ethnic diversity, but rather from their lack of democratic forms of politics.1 

In a thoughtful investigation of Africa's economic performance, Ndulu and 

O'Connell (1999) decompose the sources of growth between the accumulation of factors 

and the growth of total productivity. They attribute a portion of the lag in African growth 

rates over the period 1960-1994 to high levels of fertility, and therefore to a low ratio of 

labor force to population (see also Bloom and Sachs 1998); another portion, they attribute to 

the slow accumulation of physical and human capital. They report, however, that fully two-

thirds of Africa's shortfall "is accounted for by slow growth in the residual" (p. 45). In 

1 Barro (1994) also explored the impact of levels of democracy. Changes in his measure (derived from Gastil 
1982) significantly relate to changes in growth rates, with the "middle level of democracy [being the] most 
favorable to growth" (Barro 1994, p. 19). Even controlling for the level of democracy of their governments, 
however, Barro finds that the African cases exhibited a significantly lower average rate of growth. 
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interpreting this finding, Ndulu and O'Connell note that "A distinctive feature of the post-

1973 experience is a collapse in physical capital accumulation which goes nearly to zero in 

the 1973-74 period (and is already negative for 1989-94)." While stressing that "the causal 

linkages ... have only begun to be addressed," they emphasize that the downturn 

corresponded to a period of "consolidation of authoritarian rule" (p. 45). J 

Students of growth thus increasingly point to politics when addressing Africa's poor 

economic performance. In doing so, they join policy makers, especially those in the World 

Bank. The Bank has increasingly taken the lead in international lending in the continent. As 

recounted in a history of its lending to Africa (Kapur 1997), as the Bank expanded its role, it 

launched livestock schemes, dairy farms, small-holder cooperatives, outgrower schemes, 

inland fisheries, and resettlement programs. Its in-house evaluations revealed a distressingly 

poor level of performance, however: "More than any other task the Bank had undertaken, its 

engagement in Sub-Saharan Africa sapped the institution's [...] confidence" (Kapur 1997, p. 

720). And a primary reason for its failures, the Bank determined, was that the governments 

in Africa had adopted policies that created a highly adverse economic environment. As 

stated in the famed "Berg Report", economic growth in Africa had been undermined by 

"domestic policy inadequacies" (World Bank 1981, p. 1.6). 

In a major study of Africa's economic performance, the World Bank (1989) set aside 

arguments based upon un-forcastable shocks, such as droughts, or external factors, such as 

declining terms of trade, and instead focused upon systematic and internal forces that 

lowered the rate of return on investments and the rate of growth of its economies. At the 

core of Africa's economic crisis, it argued, lay poor public policies and the lack of "political 

will" to correct them.2 In an effort to promote development in Africa, the World Bank 

therefore promoted "policy dialogue" with governments (Please 1984). And in these 

dialogues it increasingly prescribed the reform of political institutions. 

Like the economics community, the World Bank thus came to posit political causes 

for Africa's poor economic performance.3 Calling for "efficiency," "transparency," and 

above all "accountability" (Ibid.), "good governance," it proclaimed, "is central to creating 

and sustaining an environment which fosters strong and equitable development, and it is an 

2 See for example "Adjustment in Africa — Reforms, results, and the road ahead," World Bank Policy Research 
Bulletin, March-April 1994 Volume 5, Number 2. 
3 See also World Bank (1981,1989,1991,1994, 2000). 
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essential component to sound economic policies" (World Bank 1991, p. 1.). The Bank thus 

joined the chorus of scholars and intellectuals who trace Africa's poor economic 

performance to the nature of its politics (e.g. Ake 1996, Achebe 1987)). 

Lying at the root of the political critique of economic management in Africa is the 

belief that narrowly based governing elites promote public policies that distort the economy. 

Political elites, it is held, not only accrue private advantage from public office; they also 

inflict collective damages. The result is what the World Bank called "inefficiency" (Ibid.), 

others called "rent seeking" (van de Walle, 2001), and still others "corruption" (Bayart, Ellis 

et al. 1999). Distorting the macro-economy, they generate short-term benefits, but at the 

expense of low rates of savings and investment and rising deficits in international markets. 

By adopting unbalanced budgets and monetizing the debt that results, governments can 

allocate public benefits to themselves and their supporters, but at the expense of private 

savings. By overvaluing their currencies, they can import capital equipment and consumer 

goods more cheaply, but at the expense of those who produce goods for export. By 

distorting interest rates, they can cheapen the costs of borrowing, but at the expense of 

reduced savings and high levels of capital flight. And absent the possibility of political 

punishment, governments may face few incentives to better manage the macro-economy or 

to act as guardians of the collective welfare.4 

In confronting Africa's "growth tragedy," then, both scholars and policy makers 

emphasize its political origins, placing particular emphasis on the government's lack of 

accountability - something they argue, that enables corrupt governments to survive and 

economically irrational policies to remain in place. Qualitative accounts and case studies 

lend credibility to such arguments. In both Nigeria and Ghana, for example, military 

governments, which were immune to electoral challenge, engaged in the wholesale looting of 

the national treasury, helping to promote the decline of the national economy. In Nigeria, 

the government of General Abacha diverted over $2 billion of Nigeria's export earnings 

from the oil industry to private bank accounts abroad. In Ghana, the government of 

General Acheampong generated massive budgetary deficits and accommodated them so 

4 See van de Walle, who explores the manner in which distortionary policies, which might weaken the economy, 
nonetheless serve "the interests of state elites' (Ibid., p. 62) - elites that have proven to be "remarkably 
durable" (Ibid., p. 46), being immune to political challenge. 
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laxly that it debased the national currency, sending Ghana in a downward growth spiral from 

which it has taken decades to recover (Leith and Lofchie 1991). 

Also relevant are the policy choices of such civilian heads of state as Nkrumah in 

Ghana and Kaunda in Zambia, both of whom presided over single party systems and 

remained, as a result, sheltered from effective electoral accountability. The government of 

Nkrumah seized the earnings of export agriculture to finance dozens of import substituting 

firms. The firms remained privately profitable because they were protected. The result was 

an inefficient transfer of resources from consumers to the political elites that dominated 

their boards and management (Killick, 1978). In Zambia, Kenneth Kaunda, president of 

both the government and ruling party, maintained an overvalued exchange rate that 

transferred the hard currency earned from copper exports to state-owned enterprises (Bates 

and Collier 1991). In both instances, the policies imposed a tax on exports. Because of the 

single party system, the exporters could not organize in opposition to the government 

policies. And the policies undermined the capacity and desire to generate foreign earnings, 

thereby generating a rise in trade deficits and international debt. 

Such qualitative accounts render plausible the arguments of those who posit a causal 

link between political accountability and the economic choices of governments. In the 

absence of accountability, rent seeking and corruption appear to run unchecked; and so too, 

apparently, do distortions in the prices and imbalances in the accounts of the macro-

economy. 

The question remains, however: while persuasive, are such arguments valid? We 

address this question in the remaining portions of this paper, subjecting the arguments to 

both logical and empirical scrutiny. We begin with the logic. Building upon the work of 

Barro (1973) and Ferejohn (1986) (see also Adam and O'Connell 1999; Ndulu and 

O'Connell 1999; Persson and Tabellini 2000; and Mesquita et al. 2000), we offer a model 

that establishes links between policy choice and institutional structures. We then turn to the 

evidence. Employing data from both African and global samples, we explore whether the 

relationships implied by the model do in fact prevail in the empirical record and thus test the 

arguments that link institutional structures to the policy choices of governments. 
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The second measure derives form the World Bank's Country Policy and Institutional 

Assessment (CPIA), an annual evaluation of the conduct of governments that have loans 

outstanding with the Bank. The CPIA provides a measure of the government's tendency to 

generate a sustainable macro-economic environment, free of major policy distortions. The 

Bank's rating covers the policy performance of the government in twenty specific areas, 

grouped into four major categories (see Table 2). Scoring the country's performance in each 

area from 1, for low, to 5, for high, the Bank calculates an aggregate score, or CPIA, which is 

the un-weighted average of the rating in each of the twenty areas. 

Table 2: [Country Policy and Institutional Assessments (CPIA)] About Here 

It is important to realize that the CPIA, while informative, is flawed. The CPIA 

measures deviation from the set of policies that make up the so-called Washington 

Consensus.17 The desirability of these policies is open to challenge (Easterly 2001; Stiglitz 

2002).18 There are also technical concerns with the measure. It mixes assessments of policies 

with outcomes; it assigns equal weights to each policy; and the policies in Category IV are 

largely irrelevant to the arguments of this paper.19 Furthermore, the measure is both 

bounded and categorical, albeit with approximately 30 categories, and therefore produces a 

distribution of errors that could complicate statistical inference.20 

Two features of these measures warrant mention and emphasis. The first is that they 

correlate with growth, strongly and significantly. The evidence appears in Table 3, in which 

we combine a Barro-like growth regression (which includes the policy ratings) with an 

empirical model of policy choice (which includes a measure of growth) into a single system 

of equations using three stage least squares.21 The coefficients on QUAL and CPIA in the 

growth regressions provide measures of the relationship of policy to growth that are 

corrected for bias arising from endogeneity. 

17 See Williamson (1990,1999). 

18 There is less doubt, of course, concerning the desirability of expropriation. The simple correlation between 
the two dependent variables is .56. 
19 Regressing the aggregate score against measures of macro-economic balances — levels of government 
consumption, fiscal deficits, inflation and so on — shows the measure to yield highly significant relationships 
with objective measures of policy choices and enhances our confidence in the measure. As the ratings cover a 
longer duration than do the objective measures, we therefore employ them. 
20 See the discussion below. 
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The results of this table are of considerable significance for the arguments of this 

paper and we elaborate upon them further at a later stage. What is important at this point is 

that they confirm the relevance of our measures of policy choice to an analysis of the 

determinants of economic growth and thus their relevance to the problem we seek to 

address. 

Table 3 [Growth and Policy] About Here 

A second feature of these measures is highlighted in Table 4. As can be seen from 

the data contained in that table, the policy choices of governments in Africa are rated by 

investors and the World Bank more negatively than are the choices of governments in the 

rest of the world. 

Taken together, these two features offer an assurance that should we shed light on 

the relationship between the nature of political institutions and these measures of policy 

choice, we will have gained insight into the determinants of Africa's growth performance. 

Table 4 [Summary Statistics for Dependent Variables] About Here 

INDEPENDENT VARIABLES 

The data come from the files of the Africa Research Program (ARP) at Harvard University22; 

the Database on Political Institutions (DPI) compiled by Beck et al. (2001); the data 

compiled by Przeworski, Alvarez et al. (2000); and data released by the World Bank (2000). 

Table 5 reports the definitions and distributions of these measures and the sources from 

which they were drawn. 

Table 5: [Data definitions, sources and summary statistics.] About here. 

Hypothesis 1 emphasized the importance of q, or the level of competition. Drawing 

on data from the Africa Research Project and the DPI, we employ a measure of electoral 

COMPETITIVENESS. By the rules governing the creation of this measure, a polity 

21 The variables used in this table are described below. See Table 5 for summary statistics. 
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CONTROL VARIABLES 

We included a series of variables that contain information on the wealth of the country, the 

degree of urbanization, and the development of human capital. We also included a dummy 

variable that records whether or not a country is experiencing a civil or international war on 

its soil. Data for the first three variables come from the World Bank's development 

indicators (World Bank 2000); that for the last from Przeworski, Alvarez et al. (2000). 

As a final control we add an African dummy in the pooled regressions that employ 

the global dataset. This variable provides an important check on our argument. For if our 

reasoning provides an accurate theory of the policy preferences of Africa's governments, 

then the coefficient on the African dummy should fail to attain statistical significance.25 

ESTIMATION 

We first estimate each model using a pooled sample of observations. We then re-estimate 

each model introducing country specific effects and the lag of the dependent variable. Since 

a fixed effects structure which includes a lagged dependent variable may introduce bias in 

finite samples (Nickell 1981), we report a third version of each model that employs the 

Anderson-Hsiao technique, using first differenced instrumental variables 26 

RESULTS AND DISCUSSION 

In Tables 6 and 7 below, we present three sets of results. Table 6 presents results for QUAL 

for both an African and a world sample. Table 7 presents similar results for CPIA. In the 

case of QUAL, the analysis is based upon data from 72 nations, of which 24 are from Africa; 

the samples cover the period 1985-1990. In the case of CPIA, the global sample includes 79 

nations and the African sample 30; both cover the period 1973-1990. 

We interpret positive coefficients for the variables relating to Q U A L as suggesting 

that higher levels of the variable yield a lower tendency for the government to employ public 

25 We remain troubled by the possible impact of policy on the supposedly independent variables. Our results 
are robust to the replacement of independent variables with their lags; however save in the estimates reported 
in Table 3, we have yet to model these endogenous relationships directly. 
26 Some may note that our methods fail to take account of the categorical and censored nature of the 
dependent variable. While formally categorical, the dependent variables in fact contain as many as thirty values. 
And although formally bounded, there is little clustering of data on the boundaries. We therefore find that 
employing Tobit models made little impact on our estimates. 
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powers to extract private benefits from the economy. In the case of CPIA, we interpret 

positive coefficients as suggesting that higher levels of the independent variable yield a 

stronger tendency on the part of governments to provide public goods. 

Table 6 [Regressions for QUAL] About Here 

Table 7 [Regressions for CPIA] About Here 

Turning first to the control variables, we note a pronounced tendency for hysteresis 

in public policy: the magnitude and significance of the coefficients on the lagged dependent 

variables indicate that policies, once chosen, tend to persist. Evidence from the global 

sample suggests that low levels of political predation (i.e. high QUAL values) and macro-

economic policies that in the view of the World Bank minimize distortions (i.e. high CPIA 

ratings) associate with higher levels of income and more rapid rates of growth. There is less 

evidence in the African sample for the existence of such relationships. While scattered 

findings suggest that richer African countries adopt more highly rated policies, there is no 

evidence that higher rates of growth lead to policy improvements in Africa. 

The estimates underscore that governments at WAR are more likely to engage in 

predation and to distort the macro-economy. This finding emerges in the equations using 

pooled data from both the global and Africa samples and persists if a lag value of the war 

variable is employed. Given the frequency and extent of warfare in Africa, it casts additional 

light upon the policy choices made by African governments. 

Of more direct interest are the findings regarding the variables whose behavior is 

implied by the logic of the model. In the model, the government is forward looking it 

chooses economic policies out of a regard for their impact upon its political future. By such 

a logic, the more highly the government discounts that future, the less binding the 

constraints imposed by the structure of political institutions and the lower should be the 

ratings of its choice of policies. Already noted is the negative relationship between WAR 

and the policy ratings. Also relevant are the coefficients on PROSPECTS. Higher levels of 

PROSPECTS denote higher risks of regime collapse; and, like WAR, this variable too 

behaves as expected, with a negative and significant coefficient in most models. Notable is 

that the magnitude of the coefficients and their level of significance tend to be higher in 
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estimates drawn from the African sample than in those drawn from the global sample, 

suggesting political instability has a stronger marginal effect in that region. 

The formal model underscored the importance of a second set of variables: those 

having to do with M, or the political selectorate. The larger the size of its core constituency, 

the logic suggests, the stronger the incentives for the government to reward it through the 

production of public goods. The results derived from the global sample strongly support the 

expectations generated by the model. The coefficients on REGIONAL suggest that 

narrowly (i.e. regionally) based governments adopt policies that are rated as more predatory 

by investors and more disequilibriating at the macro-economic level by the World Bank. 

The results from the global sample also suggest that governments that face multiple veto 

points — that are constrained by checks and balances - adopt policies that elicit higher 

ratings. This effect, measured by CHECKS, is stronger for the World Bank measure of 

policy distortion than for our more direct measure of predatory government. Whereas there 

is no support for the notion that checks and balances in Africa are effective in reducing 

predation (as measured using ICRG data), in equations for macroeconomic policy 

management, we find that the results from the Africa sample are often as strong as or even 

stronger than are those from the global sample. 

Turning to a third set of variables - those denoting the properties of the economy ~ 

we note that, the coefficients relating financial depth to QUAL are significant and positive in 

the pooled samples, suggesting that the possibility of capital flight provides a check on 

political predation. However, the coefficients fail to attain significance in most equations 

with a lagged dependent variable. Within the Africa sample, when corrected for possible 

bias resulting from including as a regressor a lagged value of the dependent variable, the 

coefficient relating the production of primary commodities and CPIA is significant and 

negative, suggesting that the less the mobility of the means of production, the more likely is 

the government to distort prices in the macro-economy. Weaker relationships prevail in the 

global sample and attain significance only in the equations using pooled data. 

This evidence for a relationship between factor mobility and policy choice is 

important in its own right. It is also important in that it underscores that when attempting 

to explain the policy choices of governments, we should not only look at the proclivities of 

political elites and the institutional constraints under which they labor, but also at the 
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structure of the economies that they govern and the way that these political and economic 

structures interact.27 

The formal model produced predictions for a last set of variables: those having to do 

with electoral competition. By the logic of the model, we should expect positive and 

significant coefficients on the interactions of the variables COMPETITION and RISK. The 

model makes no prediction for the impact of competitive institutions in the absence of 

political risk. We report results for equations containing the interactive term as well as the 

measure of competitiveness and results for equations in which the interactive term is entered 

on its own. 

We find weak support for the hypothesized relationship between the interactive term 

and policy choice in equations in which QUAL serves as the dependent variable. The 

coefficient is positive and significant in estimates derived from the global pooled sample and 

in one of the equations employing African data. Considering also the effect of 

COMPETITION independent of the QUAL measure, the evidence suggests that 

competitive political institutions reduce government extraction if and only if they are 

coupled with political risk. 

These results contrast with those for the CPIA measure, where the evidence runs 

contrary to our expectations. The data suggest that, conditional upon the presence of 

political risk, competitive electoral institutions may lead to greater effort to manipulate the 

macro-economy. In the global sample, we find that in the absence of political risk, electoral 

COMPETITION bears no relationship to policy choice. This result is consistent with our 

model. In the Africa sample, however, in the absence of political RISK, electoral 

COMPETITION relates to improved ratings of the management of the macro-economy 

and that this relationship remains positive, if weaker, in the presence of RISK. The 

implication is that we should look for mechanisms through which electoral competition 

alters the incentives for policy makers to manage the macro-economy other than those that 

are captured in our model. 

Lasdy, we note the African dummy in the results from the global sample in Tables 6 

and 7: it is positive and it is statistically significant. Taking note of the fact that African 

27 Insofar as the structure of economies are themselves a function of the policy choices of governments and 
subsequent growth rates, this analysis suggests the possibility of multiple equilibria, with some economies 
residing in a low-output high-extraction equilibrium and others dwelling in a high-output low-extraction 
equilibrium. 
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countries tend to be poor and slow growing; to produce high levels of primary products and 

to have low levels of financial depth; to have people who are illiterate and executives that are 

dominated by regionally based parties and little checked by other branches of government -

taking all of these factors into account, the positive and coefficient on the African dummy 

informs us that policy making in Africa is in fact less extractive than might be expected. 

Conclusion 
In recent decades, scholars, policy makers and intellectuals have increasingly posited political 

roots for Africa's poor economic performance. A lack of political accountability, they argue, 

frees governments to adopt public policies that while perhaps politically advantageous in the 

short run are in the longer run costly to their economies. 

To appraise such arguments, we first crafted a model of the argument, providing the 

logical linkages between the choice of political accountability and economic policy choice. 

Analysis of the model suggested ways of testing the arguments advanced in debates over 

Africa's development. 

Clearly, in our empirical work, we have gained insight into the determinants of policy 

choice in Africa: We have been able to account for up to 50% of the variance in our 

measures of policy choice. We have located significant correlates of policy choice - such as 

literacy, urbanization, and warfare. And, we have identified key features of national 

economies and political institutions that bear a relationship to the policy choices of 

governments. Institutional checks, we found, do succeed in producing less distortionary 

policies. We found too that policy choices are guided by expectations regarding the durability 

of regimes. We also found evidence that variation in the mobility of assets within economies 

alters the incentives for governments to attempt to extract resources. These relations proved 

sufficient to account for the difference between policy choices made by governments in 

Africa and those made by governments in other parts of the world. 

Interestingly, however, we have found mixed evidence in support of the impact of 

electoral accountability. The impact differed for our two dependent variables. Evidence 

from equations in which the ICRG ratings constituted the dependent variable suggests that 

democratic competition reduces the likelihood of political predation only when electoral 

competition is divorced from the risk of losing office. The opposite was the case in 
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