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$EVWUDFW�
�
� ,Q�WKH�����V�WKH�0RQJROLDQ�VWDWH�LPSOHPHQWHG�D�VHULHV�RI�UHIRUPV�GHVLJQHG�WR�FUHDWH�D�
FRPSHWLWLYH� PDUNHW� HFRQRP\� EDVHG� RQ� SULYDWH� SURSHUW\�� � 7KHVH� LQFOXGHG� WKH� ZKROHVDOH�
SULYDWLVDWLRQ� RI� WKH�SDVWRUDO� HFRQRP\�DQG� WKH�GLVVROXWLRQ�RI� WKH� FROOHFWLYH� DQG� VWDWH� IDUPV���
7KH�$VLDQ�'HYHORSPHQW�%DQN�DQG�RWKHU�LQWHUQDWLRQDO�GHYHORSPHQW�DJHQFLHV�DGYRFDWHG�QHZ�
OHJLVODWLRQ�WR�DOORZ�WKH�SULYDWH�RZQHUVKLS�RI�ODQG���7KLV�UHPDLQV�D�KLJKO\�FRQWURYHUVLDO�LVVXH�
LQ� 0RQJROLD�� SDUWLFXODUO\� ZLWK� UHVSHFW� WR� SDVWXUH� ODQG� ZKLFK� UHPDLQV� D� SXEOLF�DFFHVV�
UHVRXUFH�� � 7KLV� SDSHU� UHYLHZV� WKH� KLVWRU\� RI� FRQIOLFWLQJ� QRWLRQV� RI� ULJKWV� RYHU� ODQG�� DQG�
H[SORUHV� WKH� ZD\V� LQ� ZKLFK� LQGLJHQRXV� FRQFHSWV� DUH� URRWHG� LQ� SDVWRUDO� SUDFWLFHV� DQG�
LQVWLWXWLRQV�ZKLFK�KDYH�ORQJ�KLVWRULHV�RQ�WKH�0RQJROLDQ�VWHSSH����
� +LVWRULFDOO\��PRELOH� V\VWHPV�RI�SDVWRUDO� ODQG�XVH� LQ� ,QQHU�$VLD�ZHUH�EDVHG�XSRQ� WKH�
IOH[LEOH�XVH�RI�SDVWXUHV�E\�SDVWRUDOLVWV�ZLWKLQ�DQ�HVWDEOLVKHG�IUDPHZRUN�RI�XVH�ULJKWV��EXW�WKLV�
DFFHVV�ZDV� YHU\� FOHDUO\� VXEMHFW� WR� UHJXODWLRQ� E\�GLVWULFW� DXWKRULWLHV�� � 6RPH�RI� WKH� ODUJHVW� RI�
WKHVH�RSHUDWLRQV�ZHUH��KLVWRULFDOO\��FRQGXFWHG�E\�ZHDOWK\�QREOH�RU�PRQDVWLF�DXWKRULWLHV�ZKR�
DOVR�FRQWUROOHG�ULJKWV�WR�ODQG���7KH�RSHUDWLRQV�RI�WKHVH�ODUJH�VFDOH�SDVWRUDO�LQVWLWXWLRQV�FDQ�EH�
FRPSDUHG� ZLWK� SDVWRUDOLVP� GXULQJ� WKH� FROOHFWLYH� SHULRG�� LQ� ZKLFK� FRQWURO� RI� ODQG� ZDV�
FRPELQHG�ZLWK�FROOHFWLYH�RZQHUVKLS�RI�PRVW�RI�WKH�OLYHVWRFN�RI�WKH�GLVWULFW�� �,Q�ERWK�SHULRGV�
QRWLRQV� RI� ULJKWV� RYHU� ODQG� FDQ� EH� GHVFULEHG� DV� FXVWRGLDO�� LQ� WKDW� SROLWLFDOO\� DXWKRULVHG�
DJHQFLHV� KDG� FRQGLWLRQDO� ULJKWV� WR� XVH� WHUULWRU\�� DQG� DOZD\V� ZLWKLQ� D� ZLGHU� VRFLRSROLWLFDO�
RUGHU���,QGHHG��WKH�KLVWRU\�RI�SDVWRUDO�LQVWLWXWLRQV�LQ�0RQJROLD�UHYHDOV�WKH�ZD\V�LQ�ZKLFK�ODQG�
IRUPHG� SDUW� RI� ZLGHU� VRFLRWHFKQLFDO� V\VWHPV� �� DFWLYLWLHV� OLQNLQJ� WHFKQLTXHV� DQG� PDWHULDO�
REMHFWV� WR� WKH�VRFLDO�FRRUGLQDWLRQ�RI� ODERXU�� �7KHVH� � �DWWLWXGHV�WR� ODQG�XVH�FDQ�EH�FRQWUDVWHG�
ZLWK� WKH�PRUH�H[FOXVLYH�DQG�FRPPHUFLDO�QRWLRQV�RI� ODQG�RZQHUVKLS�RI�&KLQHVH�DJULFXOWXUDO�
DQG� XUEDQ� VRFLHW\�� � ,QGHHG�� � LQ� WKH� ODWH� ��WK� DQG� HDUO\� ��WK� FHQWXU\� WKH� VDOH� RU� OHDVLQJ� RI�
SUHYLRXVO\� SXEOLF�DFFHVV� ODQG� WR� &KLQHVH� IDUPHUV� ZDV� D� FHQWUDO� IDFWRU� LQ� WKH� IRUPDWLRQ� RI�
UHVLVWDQFH�PRYHPHQWV�LQ�,QQHU�0RQJROLD���7RGD\�LQ�0RQJROLD·V�¶DJH�RI�WKH�PDUNHW·��]DK�]HHOLLQ�
�\H���LVVXHV�RI�ODQG�RZQHUVKLS�DUH�RQFH�DJDLQ�RQ�WKH�SROLWLFDO�DJHQGD��
�



� ,Q� 0RQJROLD� WKH� GHEDWH� RYHU� WKH� RZQHUVKLS� RI� ODQG� KDV� EHFRPH� RQH� RI� WKH� PRVW�
FRQWURYHUVLDO�SROLWLFDO�LVVXHV�LQ�WKH�UHFHQW�KLVWRU\�RI�WKLV�SRVW�VRFLDOLVW�VWDWH���7KH�LQWURGXFWLRQ�
RI� ODZV� WKDW� ZRXOG� DOORZ�� IRU� WKH� ILUVW� WLPH�� WKH� SULYDWH� RZQHUVKLS� RI� ODQG� KDV� SURYRNHG�
KHDWHG� GHEDWH� LQ� D� QDWLRQ� WKDW� FRQWLQXHV� WR� FRQVWUXFW� LWV� LGHQWLW\�ZLWK� UHIHUHQFH� WR� DQFLHQW�
WUDGLWLRQV�RI�PRELOH�SDVWRUDOLVP���
� $V� WKH� 6RYLHW� HPSLUH� FROODSVHG� LQ� WKH� HDUO\� ����V�� WKH� 0RQJROLDQ� VWDWH� ODXQFKHG�
SROLWLFDO� DQG� HFRQRPLF� UHIRUPV� GHVLJQHG� WR� FUHDWH� D� PDUNHW� HFRQRP\� DQG� SDUOLDPHQWDU\�
GHPRFUDF\�� � 7KH� HFRQRPLF� DGYLFH� WKDW� IRUPHU� 6RYLHW�EORFN� QDWLRQV� UHFHLYHG� UHVHPEOHG� WKH�
VWDELOLVDWLRQ�DQG�VWUXFWXUDO�UHIRUP�SDFNDJHV�UHFRPPHQGHG�IRU�SRRU�FRXQWULHV�E\�WKH�,0)�DQG�
WKH�:RUOG� %DQN� LQ� WKH� ����V� DQG� ����V� �1RODQ�� ���������� � ,W� LQFOXGHG� SULFH� OLEHUDOLVDWLRQ��
FXWWLQJ� VWDWH� VXEVLGLHV� DQG� H[SHQGLWXUH�� FXUUHQF\� FRQYHUWLELOLW\�� WKH� UDSLG� LQWURGXFWLRQ� RI�
PDUNHWV�DQG�WKH�SULYDWLVDWLRQ�RI�SXEOLF�DVVHWV���7KHVH�SROLF\�UHFRPPHQGDWLRQV�ZHUH�EDVHG�RQ�
WKH�QRWLRQ�WKDW�UHIRUP�PXVW��¶HPDQFLSDWH·�WKH�HFRQRP\�IURP�WKH�SROLWLFDO�VWUXFWXUH��DQG�DOORZ�
LW�WR�DVVXPH�LWV��ODWHQW�¶QDWXUDO·�IRUP��FRPSRVHG�RI�SULYDWH�SURSHUW\�DQG�WKH�PDUNHW����
� ,Q������0RQJROLD�EHJDQ�D�KXJH�SURJUDPPH�WR�SULYDWLVH�VWDWH�DQG�FROOHFWLYH�HQWHUSULVHV�
WKURXJK� WKH� LVVXH� RI� � VKDUH� FRXSRQV� �WDVDOEDU��1� � ,Q� UXUDO� GLVWULFWV� WKH� UHIRUPV� LQFOXGHG� WKH�
GLVVROXWLRQ�RI�WKH�FROOHFWLYHV��QHJGHO��DQG�ODWHU�PRVW�RI�WKH�VWDWH�IDUPV��VDQJLLQ�DM�DKXL��ZKLFK�
PDQDJHG� WKH�EXON�RI�SDVWRUDO�DQG�DJULFXOWXUDO�SURGXFWLRQ�� �7KH� ODQG��KRZHYHU�� UHPDLQHG�D�
SXEOLF�UHVRXUFH�XVHG�E\�ORFDO�SDVWRUDOLVWV��DQG�UHJXODWHG�E\�ORFDO�JRYHUQPHQW�����
� 6XFHVVLYH� 0RQJROLDQ� JRYHUQPHQWV� KDYH� EHHQ� DGYLVHG� WR� LQWURGXFH� OHJLVODWLRQ� WKDW�
ZRXOG� SHUPLW� WKH� SULYDWH� RZQHUVKLS� RI� ODQG� VR� DV� WR� EULQJ� 0RQJROLD� LQWR� OLQH� ZLWK�
LQWHUQDWLRQDO� HFRQRPLF� RUWKRGR[\�� � 7KH� $VLDQ� 'HYHORSPHQW� %DQN� ����������� IRU� H[DPSOH��
VWDWHV��� ´&XUUHQWO\�� WKHUH� LV� QR� SULYDWH� RZQHUVKLS� RI� ODQG�� � $V� D� FRQVLTXHQFH�� ODQG� WHQXUH�
LQVHFXULW\�FDXVHV�GLVLQFHQWLYHV�WR�LQYHVW�LQ�ODQG�LPSURYHPHQWV�µ�7KH�$'%�VWURQJO\�DGYRFDWHG�
WKH�QHZ�/DQG�/DZ�ZKLFK�ZRXOG�DOORZ�WKH�SULYDWH�RZQHUVKLS�RI�ODQG��´WKH�/DQG�/DZ����DLPV�
WR�SURYLGH�SRVLWLYH�LQFHQWLYHV�WR�KHUGHUV��IDUPHUV�DQG�RWKHUV�WR�PD[LPL]H�SURGXFWLRQ�DQG�WR�
SURWHFW�ODQG�IURP�GDPDJH�RU�GHJUHGDWLRQ�µ2���
��� +RZHYHU��WKLV�QHZ�OHJLVODWLRQ�KDV�PHW�ZLWK�ILHUFH�UHVLVWDQFH���0DQ\�SDUOLDPHQWDULDQV�
DUH�XQKDSS\�ZLWK�WKH�QRWLRQ�RI�SULYDWLVLQJ�ODQG��SDUWLFXODUO\�WKRVH�FRQVLGHUHG�¶FRQVHUYDWLYH·�
LQ� WKH� FRQWH[W� RI� WKH� SRVW�VRFLDOLVW� SROLWLFDO� DUHQD�� VXFK� DV� PHPEHUV� RI� WKH� IRUPHU� UXOLQJ��
6RYLHW�VW\OH�� 0RQJROLDQ� 3HRSOH·V� 5HYROXWLRQDU\� 3DUW\� �0353�� DQG� WKH� PXFK� VPDOOHU�
0RQJROLDQ� +HULWDJH� DQG� -XVWLFH� 3DUW\�� � ,Q� WKH� PLG�QLQHWLHV� SDUOLDPHQWDU\� RSSRVLWLRQ�
UHSHDWHGO\�GHOD\HG� WKH�QHZ� ODQG� OHJLVODWLRQ�� �+RZHYHU�� LQ� ����� WKH�0RQJROLDQ�'HPRFUDWLF�

                                                 
1 $VLDQ�'HYHORSPHQW�%DQN��������������:RUOG�%DQN���������
2�$'%�$JULFXOWXUDO�VHFWRU�VWXG\�RI�0RQJROLD�GLYLVLRQ����DJULFXOWXUH�GHSDUWPHQW�)HE���������S������7KH�QRWLRQ�WKDW�
FRPPRQ�ODQG�LV�D�SUREOHP�IRU�ZKLFK�WKH�VROXWLRQ�LV�SULYDWLVDWLRQ�KDV�D�ORQJ�KLVWRU\�LQ�WKH�GHYHORSPHQW�
GLVFRXUVH���7KLV�ZDV�VWURQJO\�DGYRFDWHG�LQ�WKH�FDVH�RI�SDVWRUDO�ODQG�LQ�D�QXPEHU�RI�$IULFDQ�VWDWHV�LQ�WKH�SDVW��DQG�
D�KRVW�RI�VWXGLHV�KDYH�FKDOOHQJHG�WKH�ZLVGRP�RI�WKHVH�SROLFLHV��VHH�0F&DEH��2[E\��(OOLV��DQG�%HKQNH��



8QLRQ�� D� FRDOLWLRQ� RI� PRUH� HFRQRPLFDOO\� OLEHUWDULDQ� SDUWLHV�� GHIHDWHG� WKH� 0353� LQ�
SDUOLDPHQWDU\� HOHFWLRQV� IRU� WKH� ILUVW� WLPH�� � 7KH� QHZ� JRYHUQPHQW� ZDV� GHWHUPLQHG� WR� SUHVV�
DKHDG�ZLWK�SULYDWLVDWLRQ�DQG�WKH�QHZ�ODQG�OHJLVODWLRQ���2Q�0D\���������WKH�ELOO�FDPH�XQGHU�
DWWDFN� ZKHQ� LW� ZDV� UHYLHZHG� LQ� D� PHHWLQJ� RI� WKH� SDUOLDPHQWDU\� VWDQGLQJ� FRPPLWWHH� RQ�
HQYLURQPHQWDO�DQG�UXUDO�GHYHORSPHQW���6RPH�03V�H[SUHVVHG�IHDUV�WKDW�WKH�EHVW�SDVWXUH�ODQG�
ZRXOG�EH�DTXLUHG�E\�ULFK�ODQGRZQHUV��WR�WKH�GHWULPHQW�RI�SRRUHU�KHUGHUV���2WKHUV�DFFXVHG�WKH�
JRYHUQPHQW� RI� SHUVXLQJ� WKH� OHJLVODWLRQ� DW� WKH� ELGGLQJ� RI� WKH� $VLDQ� 'HYHORSPHQW� %DQN� LQ�
UHWXUQ�IRU�ODUJH�ORDQV���7KH�3ULPH�0LQLVWHU��-��1DUDQWVDWVUDOW��IRXQG�LW�QHFHVVDU\�WR�SXEOLFDOO\�
GHQ\� WKH� FKDUJH� RI� $'%� LQIOXHQFH�� � ´7KH� $'%� ORDQ� DQG� WKH� GHYHORSPHQW�� DSSURYDO� DQG�
LPSOHQWDWLRQ�RI�WKH�ODZ�DUH�WZR�VHSDUDWH�WKLQJV�µ�KH�WROG�gGULLQ�6RQLQ��'DLO\�1HZV��3�,Q�-XQH�
WKH� GHEDWH� EHFDPH� HYHQ�PRUH� KHDWHG�� � 2QH� RI� WKH�03V�� � 2��'DVKEDOEDU�� GHFODUHG� WKDW� WKH�
SULYDWLVDWLRQ� RI� WKH� ODQG� FRXOG� UHVXOW� LQ� ¶FLYLO� ZDU�·4� � :KLOH� WKLV� ZDV� ZLGHO\� VHHQ� DV�
H[DJJHUDWLRQ��LW�UHIOHFWHG�JHQXLQH�IHDUV�WKDW�SULYDWLVLQJ�ODQG�ZRXOG�SUHFLSLWDWH�GLVSXWHV�RYHU�
ODQG�FODLPV�WKURXJKRXW�WKH�FRXQWU\��
� 0RQJROLDQ� SXEOLF� RSLQLRQ� DSSHDUV� WR� KDYH� VZXQJ� KHDYLO\� LQ� VXSSRUW� RI� � VRFLDOLVW�
¶FRQVHUYDWLVP�·� DPLG� JHQHUDO� GLVHQFKDQWPHQW� ZLWK� WKH� 0'8�� � 1�� %DJDEDQGL�� WKH� 0353�
FDQGLGDWH��HDVLO\�ZRQ�WKH������SUHVLGHQWLDO�HOHFWLRQV�ZLWK�PRUH�WKDQ�WZLFH�WKH�SRSXODU�YRWH�
RI� KLV� SULQFLSDO� RSSRQDQW�� DQG� WKH� 0353� VHHPV� VHW� WR� ZLQ� D� ODQGVOLGH� YLFWRU\� LQ� WKH�
IRUWKFRPLQJ������SDUOLDPHQWDU\�HOHFWLRQV���$PRQJ�SDVWRUDOLVWV�WKHUH�LV�ZLGHVSUHDG�XQHDVH�DW�
WKH�QRWLRQ�RI�SULYDWHO\�RZQHG�SDVWXUH�ODQG��DQG�FRQVLGHUDEOH�VXSSRUW�IRU�WKH�¶FRQVHUYDWLYH·�
OLQH�� � +RZHYHU��PDQ\� KDYH� DOVR� EHFRPH� LQFUHDVLQJO\� FRQFHUQHG�ZLWK� SURWHFWLQJ� WKHLU� XVH�
ULJKWV�WR�SDVWXUHV��VLQFH�WKH�WLJKW�FRQWURO�RI�ODQG�XVH�WKDW�ORFDO�RIILFLDOV�XVHG�WR�H[FHUFLVH�LQ�WKH�
SDVW�KDV�GHFD\HG�VLQFH�GHFROOHFWLYVDWLRQ�� �%XW� WKH�QRWLRQ� WKDW� ODQG�FRXOG�EH�ERXJKW�XS�DQG�
RZQHG�RXWULJKW�E\�LQGLYLGXDOV��SDUWLFXODUO\�RXWVLGHUV��UHPDLQV�D�GHHSO\�HPRWLYH�LVVXH���7KHVH�
DWWLWXGHV�UHIOHFW�LQGLJHQRXV�0RQJROLDQ�FRQFHSWV�RI�ODQG�WKDW�DUH�URRWHG�LQ�WKH�ORQJ�KLVWRU\�RI�
SDVWRUDOLVP���
� +LVWRULFDOO\�� H[WHQVLYH� SDVWRUDOLVP� LQ� ,QQHU�$VLD� KDV� HQWDLOHG� IOH[LEOH� DFFHVV� WR� ODUJH�
DUHDV�RI�JUD]LQJ�ODQG��DQG�WKLV�PHDQW�D�GLIIHUHQW�FRQILJXUDWLRQ�RI�ULJKWV�RYHU�UHVRXUFHV�WKDQ�LQ�
DJULFXOWXUDO� VRFLHW\�� � 5DWKHU� WKDQ� DEVROXWH� LQGLYLGXDO� RZQHUVKLS�� PRELOH� SDVWRUDOLVWV��
GHSHQGHG�XSRQ�SXEOLF�DFFHVV�WR�UHVRXUFHV�XQGHU�WKH�MXUHVGLFWLRQ�RI�D�ORFDO�SROLWLFDO�DXWKRULW\�
WKDW�UHJXODWHG�WKHLU�XVH���,QGLJHQRXV�0RQJROLDQ�QRWLRQV�RI�¶ODQG�RZQHUVKLS·�FDQ�EH�GHVFULEHG�
DV� ¶FXVWRGLDO·� LQ� WKDW� DJHQFLHV� KDG� FRQGLWLRQDO� ULJKWV� WR� XVH� WHUULWRU\� DQG� DOZD\V� ZLWKLQ� D�
ZLGHU� VRFLRSROLWLFDO� IUDPHZRUN�� � ,QGHHG�� LQ� WKH� SDVW�� ODQG�� OLYHVWRFN� DQG� SHRSOH� ZHUH�
FRQVWLWXHQW�HOHPHQWV�RI�VRFLR�SROLWLFDO�GRPDLQV�UXOHG�E\�GLVWULFW�DXWKRULWLHV��
� ,Q� WKH� ��WK� FHQWXU\� WKH� 0RQJROLDQ� SROLW\� IRXQGHG� E\� &KLQJJLV� .KDQ� KDG� EHHQ�

                                                 
3 �$��'HOJHUPDD���7KH�8%�3RVW����-XQH���������1R�����������S������
4 1��2\XQED\DU��7KH�8%�3RVW�����-XO\���������1R����������S�����



FRPSRVHG� RI� XQLWV� WHUPHG�P\DQJDG� � � �¶WKRXVDQGV·��� IURP� ZKLFK� D� QRPLQDO� RQH� WKRXVDQG�
VROGLHUV�FRXOG�EH�OHYLHG�5���7KHVH�ZHUH�DGPLQLVWUDWLYH�XQLWV�ZLWK�WKHLU�RZQ�WHUULWRU\�6�UXOHG�E\�
ORUGV�ZKR�DOVR�FRPPDQGHG�WKH�PLOLWDU\�FRQWLQJHQW�WKDW�FRXOG�EH�GUDZQ�IURP�WKHP���7KHUH�LV�
HYLGHQFH�WKDW�WKH�XVH�RI�SDVWXUH�ODQG�ZDV�DVVLJQHG�DQG�UHJXODWHG�E\�WKH�ORUG�RI�WKH�P\DQJDQ��
DQG� KLV� RIILFHUV�� � :LOOLDP� RI� 5XEUXFN�� IRU� H[DPSOH�� WKH� REVHUYDQW� )UDQFLVFDQ� PRQN� ZKR�
WUDYHOHG�WR�WKH�0RQJROLDQ�FDSLWDO�LQ�WKH�����·V�QRWHG�´(YHU\�FDSWDLQ��DFFRUGLQJ�WR�ZKHWKHU�KH�
KDV�PRUH�RU� IHZHU�PHQ�XQGHU�KLP��NQRZV� WKH� OLPLW�RI�KLV�SDVWXUDJH�DQG�ZKHUH� WR� IHHG�KLV�
IORFNV�LQ�ZLQWHU��VXPPHU��VSULQJ�DQG�DXWXPQ�µ7��
� %\� WKH�HQG�RI� WKH� VHYHQWHHQWK�FHQWXU\�0RQJROLD�KDG�FRPH�XQGHU� WKH� FRQWURO�RI� � WKH�
0DQFKXV�� ZKR� DGRSWHG� WKH� QDPH� 4LQJ� IRU� WKHLU� G\QDVWLF� UXOH� RI� &KLQD�� � 7KH� 0DQFKX�
DGPLQLVWUDWLRQ�GLYLGHG�0RQJROLD�LQWR�DURXQG����GLVWULFWV�WHUPHG��KRVKXX����¶EDQQHUV·�UXOHG�E\�
0RQJROLDQ�QREOHV�ZKR�ZHUH�YDVVDOV�RI�WKH�0DQFKX�HPSHURU���7KH��KRVKXX��WKHPVHOYHV�VHHP�
WR� KDYH� SUHGDWHG� 0DQFKX� UXOH�� DQG� DV� 1DWVDJGRUM� DUJXHV�� WKH� PLOLWDU\�DGPLQLVWUDWLYH�
RUJDQLVDWLRQ�DSSHDUV�WR�EH�DQ�DGDSWDWLRQ�RI�WKH�HDUOLHU�0RQJRO�GHFLPDO�V\VWHP�8��7KH�EDQQHU�
KDG�WHUULWRU\�DOORFDWHG�WR�LW�IRU�WKH�SDVWXULQJ�RI��OLYHVWRFN��DQG�WKH�VXEMHFWV�ZHUH�UHTXLUHG�WR�
UHQGHU� WKHLU� ORUG� VHUYLFH�� PLOLWDU\� DQG� FLYLO�� � � 2YHU� WKH� QH[W� WZR� FHQWXULHV� WKH� QXPEHU� RI�
KRVKXX��LQFUHDVHG�WR�DERXW�����DV�WKH�0DQFKX�KDG�D�WHQGHQF\�WR�VXE�GLYLGH�WKH�SROLWLFDO�XQLWV�
RI�0RQJROLD�9��
� #7KH�0DQFKX�LQWURGXFHG�DQ�DGPLQLVWUDWLYH�GLYLVLRQ�EHWZHHQ�WKH�PRUH�GLVWDQW�UHJLRQV�
RI� ¶2XWHU·� 0RQJROLD� DQG� WKH� WHUULWRULHV� WKDW� ZHUH� FORVH� HQRXJK� WR� WKH� 4LQJ� &RXUW� WR� EH�
DGPLQLVWHUHG� PRUH� GLUHFWO\� �� ¶,QQHU·� 0RQJROLD�� � ,Q� WKLV� SHULRG� 0RQJROLDQ� VRFLHW\� ZDV�
FRPSRVHG� RI� D� UXOLQJ� DULVWRFUDF\� DQG� VXERUGLQDWH� FODVVHV� WKDW� URXJKO\� FRUUHVSRQG� WR�
¶FRPPRQHUV�·�¶IUHHPHQ·�DQG�D�FDWHJRU\�RI�SHUVRQDO�VHUYDQWV�10��
�
�
/DQG�DQG�WKH�SROLWLFDO�RUGHU�
� 7KURXJKRXW� ,QQHU� DQG� 2XWHU� 0RQJROLD� LQ� 4LQJ� WLPHV�� WKH� ODQG� ZDV� FRQVLGHUHG� WR�

                                                 
5 �7KH�P\DQJDG���ZHUH�LQ�VHYHUDO�FDVHV�EDVHG�XSRQ�ROGHU�QDPHG�JURXSV�WKDW�VHHP�WR�KDYH�KDG�GLVWLQFW�WHUULWRULHV����
6 &K·L���&K·LQJ�+VLDR�QRWHV��S������´7KXV�WKH����FKLOLDUFKLHV�LQ�IDFW�UHSUHVHQWHG�WKH�HQWLUH�0RQJROLDQ�SRSXODWLRQ�
XQGHU�&KLQJJLV�4DQ·V�FRQWURO�LQ������µ��´(DFK�XQLW�µ�&K·L�&K·LQJ�+VLDR�ZULWHV�´ZDV�DVVLJQHG�JUD]LQJ�ODQG�
�QXWXJ���DQG�ZDWHU�VRXUFHV��XVXQ���IRU�WKH�SXUSRVHV�RI�SURGXFWLRQ�DQG�VHOI�VXIILFLHQF\�µ�
7 'DZVRQ�S�����
8 7KHUH�DUH�FHUWDLQO\�PDQ\�VLPLODULWLHV�EHWZHHQ�WKH�WZR�VWUXFWXUHV��%RWK�ZHUH�FLYLO�XQLWV�WKDW�ZHUH�FKDUDFWHULVHG�
LQ�WHUPV�RI�WKHLU�PLOLWDU\�UROH��7KH�EDQQHU�ZDV�PDGH�XS�RI�D�QXPEHU�RI�VXP���´DUURZVµ����XQLWV�RI�D�QRPLQDO�PDOH�
SRSXODWLRQ�RI�����VROGLHUV�µ�6HH�%DZGHQ�S��������DOVR�%DUILHOG�S���������
9 �6HH�6DQMGRUM�SS�;9,,,���;,;�WKH�PDS�E\�2QRQ��IURP������HGLWLRQ�RI�7KH�+LVWRU\�RI�WKH�0RQJROLDQ�3HRSOH·V�5HSXEOLF�
8ODDQEDDWDU�0RQJROLD��
10 7KH�(QJOLVK�WHUPV�DUH�URXJK�WUDQVODWLRQV���7KH�DOEDW�RU�VXP\Q�DUG�FRUUHVSRQG�URXJKO\�ZLWK�¶FRPPRQHUV�·�
GDUKDG�ZLWK�¶IUHHPHQ�·�DQG�KDPMLOJD�DQG�VKDEL�ZLWK�¶SHUVRQDO�VHUYDQWV�·��7KHUH�ZHUH�DOVR�VRPH�VODYHV��ERRO�����



XOWLPDWHO\� EHORQJ� WR� WKH�0DQFKX�HPSHURU�11� �:H�NQRZ� WKDW� HPSHURUV�JDYH�JUDQWV�RI� ODQG��
ERWK� WHPSRUDU\� DQG� SHUPDQHQW�� WR� JURXSV� ZKR� KDG� WR� PRYH� IURP� WKHLU� HVWDEOLVKHG�
SDVWXUHV�12���7KH�DFWXDO�XQLW�IRU�SDVWRUDO�ODQG�PDQDJHPHQW�ZDV�WKH�KRVKXX��UXOHG�E\�WKH�=DVDJ�
QR\DQ�����¶EDQQHU��SULQFH·����$OWKRXJK�WKH�HPSHURU�UHWDLQHG�WKH�IRUPDO�ULJKW�WR�DOORFDWH�ODQG��LQ�
HYHU\GD\�OLIH�WKH�ULJKW�WR�XVH�SDVWXUH�ODQG�ZDV�DW�WKH�GLVFUHWLRQ�RI�WKH�EDQQHU�SULQFH��DQG�KLV�
RIILFLDOV��ZKR�DFWHG�DV�FXVWRGLDQV�RI�ERWK�SHRSOH�DQG�ODQG���$Q�RIILFLDO�OHWWHU�GDWHG������VWDWHG�
´WKH�JUDVV�DQG�ZDWHU�RI�D�WHUULWRU\�PD\�EH�PDQDJHG�DQG�DVVLJQHG�RQO\�E\�WKH�UXOHU�DQG�MDVDJ��
RI�WKH�VDLG�ODQG�µ13����
� :LWKLQ�WKH�KRVKXX� �� WKH�KHUGVPHQ�ZHUH�DVVLJQHG�WR�VPDOOHU�XQLWV��VXP���DQG�VXEXQLWV�
�EDJ��14��7KH�WHUULWRU\�RI�WKH�KRVKXX�JHQHUDOO\�FRQWDLQHG�D�QXPEHU�RI�GLIIHUHQW�DUHDV�RI�SDVWXUH�
XVHG�LQ�ZLQWHU��VSULQJ��VXPPHU�DQG�DXWXPQ���7KHVH�VHDVRQDO�SDVWXUHV�ZHUH�GLYLGHG�EHWZHHQ�
WKH�YDULRXV�VXPV�DQG�EDJV��DQG�ZLWKLQ�WKHVH�DUHDV�WKH�LQGLYLGXDO�KRXVHKROGV�KDG�FXVWRPDU\�
XVH�ULJKWV� WR� SDUWLFXODU� SDVWXUHV�� � ,Q� HIIHFW� WKLV�PHDQW� WKDW� HDFK� IDPLO\� ¶RZQHG·� QR� ODQG� DV�
VXFK�EXW�KDG�D�UHFRJQLVHG�DUHD�RI�SDVWXUH�WKDW�LW�XVHG�LQ�WKH�GLIIHUHQW�VHDVRQV��DQG�RI�WKHVH�
WKH� ULJKWV� WR� WKH� H[FOXVLYH�XVH�RI� WKH�ZLQWHU�SDVWXUH� �|Y|OM||�� WHQGHG� WR�EH� WKH�PRVW� VWULFWO\�
HQIRUFHG�� � 6RPHRQH� JUD]LQJ� WKHLU� DQLPDOV�QHDU� DQRWKHU
V�ZLQWHU� VLWH�KDG� WR� OHDYH� VXIILFLHQW�
ODQG� XQWRXFKHG� IRU� WKH� ¶RZQHU·� WR� IHHG� KLV� DQLPDOV� RYHU� WKH� ZLQWHU� PRQWKV�� � 7KH� RWKHU�
VHDVRQDO�SDVWXUHV�ZHUH�QRW�JHQHUDOO\�VR�ILUPO\�GLYLGHG�EHWZHHQ�KRXVHKROGV���,Q�PDQ\�FDVHV�
WKH� VXPPHU�SDVWXUHV� IRU� DOO� WKH� VXPV� RI� WKH�KRVKXX�ZHUH� LQ� WKH� VDPH�JHQHUDO�DUHD�� DQG� WKH�
DOORFDWLRQ� RI� ODQG� ZDV� RIWHQ� YHU\� IOH[LEOH�� ZLWK� IHZ� UHVWULFWLRQV� RQ� H[DFWO\� ZKHUH� IDPLOLHV�
FRXOG�FDPS�15��7KHUH�ZDV�JHQHUDOO\�QR�VKRUWDJH�RI�JUDVV�LQ�WKH�VXPPHU�PRQWKV��DQG�UHODWLYHO\�
IHZ�SUREOHPV�RI�KHUGHUV�LQIULQJLQJ�XSRQ�SDVWXUH�FXVWRPDULO\�XVHG�E\�RWKHUV�LQ�WKDW�VHDVRQ��  
 ,Q� VRPH� FDVHV� KHUGHUV�ZRXOG� SUDFWLFH� D�PRUH� LQWHQVLYH�PHWKRG� RI� JUD]LQJ� OLYHVWRFN�
FDOOHG�RWRU���UDSLGO\�PRYLQJ�WKHLU�KHUGV�RYHU�PRUH�GLVWDQW�SDVWXUHV�WR�JHW�WKH�EHVW�IURP�WKHP��
DQG�WKLV�QHFHVVLWDWHG�D�JRRG�GHDO�RI� IOH[LELOLW\� LQ�DFFHVV�WR�VHDVRQDO�SDVWXUHV�� � ,Q�WKH�FDVH�RI�
DGYHUVH� FOLPDWLF� FRQGLWLRQV� LQ� RQH� DUHD�� DUUDQJHPHQWV� ZHUH�PDGH� IRU� IDPLOLHV� �VRPHWLPHV�
HQWLUH� DGPLQLVWUDWLYH�XQLWV�� WR�PDNH�XVH�RI�QHLJKERXULQJ�DUHDV�RI�SDVWXUH�� �7KH�GLYLVLRQ�RI�
SDVWXUH� ODQG� EHWZHHQ� GLIIHUHQW� IDPLOLHV� ZDV� D� IDLUO\� ORRVH� RQH�� PDUNHG� E\� WRSRJUDSKLFDO�
                                                 
11 6DQMGRUM��S�����WDNHV�D�0DU[LVW�OLQH�DQG�VWDWHV�WKDW�LQ�WKH�VL[WHHQWK�DQG�VHYHQWHHQWK�FHQWXULHV�´WKH�ODQG�����ZDV�
WKH�SURSHUW\�RI�WKH�IHXGDO�FODVVHVµ�DQG�WKLV�PD\�REVFXUH�WKH�ZD\�LQ�ZKLFK�WKH�XOWLPDWH�ULJKWV�RYHU�ODQG�ZDV�
YHVWHG�LQ�WKH�HPSRUHU��DQG�WKH�KRVKXX��ZDV�DGPLQLVWHUHG�LQ�KLV�QDPH�E\�WKH�=DVDJ��QR\DQ��
12 7KH�.·DQJ�+VL�HPSHURU�GLG�VR�DURXQG�������IRU�UHIXJHHV�IURP�=��QJDU�LQYDVLRQ���6HH�6DQMGRUM��S��������
0DQFKX�HPSHURUV�DOVR�JDYH�WKH�%DUJD�JURXSV�JUDQWV�RI�ODQG�LQ�ZKDW�LV�QRZ�+XOXQ�%XLU��,QQHU�0RQJROLD��6HH�
/DWWLPRUH��������SS������������DQG�7XEVKLQQLPD�RI�WKH�*DO]XG��SS�����������
13 6LWHG�E\�1DWVDJGRUM��S�������DQG�DOVR�UHIHUHG�WR�E\�%DZGHQ�S������
14 7KH�VXP�DQG�EDJ��ZDV�WKH�XVXDO�FLYLO�GLYLVLRQV�DQG�VXE�GLYLVLRQV�RI�WKH�KRVKXX���LQ�HFFOHVLDWLFDO�GLVWULFWV�WKH�
VXEXQLW�ZDV�WKH�RWRJ���
15 1DWVDJGRUM�S�������GHVFULEHV�WKH�VXPPHU�DQG�DXWXPQ�SDVWXUHV�WR�KDYH�EHHQ�XWLOLVHG�LQ�FRPPRQ�E\�WKH�SHRSOH�
RI�WKH�KRVKXX��DQG�QRW�GLYLGHG�EHWZHHQ�EDJ��DQG�RWRJ��+RZHYHU��ILHOGZRUN�LQ�ZKDW�ZDV�%RU]LJLQ�7VHWVHQ�:DQJLLQ�
KRVKXX���QRZ�*RY·VXPEHU�DLPDJ��VXJJHVWV�WKDW�LQ�WKLV�FDVH�DW�OHDVW�WKH�VXPPHU�DQG�DXWXPQ�SDVWXUHV�ZHUH�
VRPHWLPHV�DOORFDWHG�WR�VXEGLYLVLRQV�RI�WKH�KRVKXX���



IHDWXUHV�VXFK�DV�ULYHUV�DQG�KLOOV��DQG�VXEMHFW�WR�UHQHJRWLDWLRQ�16���
� 5LJKWV�WR�ODQG�XVH�ZHUH�GHVFULEHG�LQ�WHUPV�RI�HQWLWOHPHQWV�WR�PRYH�KHUGV�RU�VWD\�ZLWK�
WKHP�LQ�D�JLYHQ�ORFDOLW\��DQG�WKLV�LV�UHIOHFWHG�LQ�WKH�UHFRUGV�RI�OHJDO�SHWLWLRQV�PDGH�WR�WKH�%RJG�
.KDQ�� WKH�UXOHU�RI�2XWHU�0RQJROLD�DIWHU�WKH�FROODSVH�RI�WKH�4LQJ�LQ������� �)RU�H[DPSOH��RQH�
GRFXPHQW�QRWHV� WKDW�´=DQGDQ��'DPGLQ�DQG�/LWWOH�.KDOWDU�ZHUH�SXQLVKHG�XQGHU�WKH�SUHWH[W�
WKDW�WKH\�KDG�OLYHG�LQ�D�SODFH�WKDW�WKH�-DVDJ��EDQQHU�SULQFH��KDG�IRUELGGHQ�µ��,Q�DQRWKHU�FDVH�
EDQQHU�RIILFLDOV�LQVLVWHG�WKDW�VHYHUDO�FRPPRQHUV�PRYH�ZLWK�WKHLU�DQLPDOV�VRXWK�RI�D�ULYHU��EXW�
E\�JLYLQJ�WKH�RIILFLDOV�RYHU�����VKHHS�DQG����5XEOHV�WKH�SODLQWLIIV�REWDLQHG�SHUPLVVLRQ�WR�VWD\�
RQ� WKH�EHWWHU�QRUWKHUQ� VLGH�XQWLO� WKH�ZHDWKHU�EHFDPH�ZDUP�17� �:KDW�ZDV�EHLQJ�DFTXLUHG� LQ�
WKLV�ZD\�ZDV� LQ�QR� VHQVH� WKH�RZQHUVKLS�RI� WKH� ODQG��EXW� ULJKWV� WR�XVH� WHUULWRU\�DW�D� FHUWDLQ�
WLPH�LQ�WKH�DQQXDO�F\FOH�18���
� 7KH�-DVDK�DQG�KLV�RIILFLDOV�FRXOG�DQG�GLG�RIWHQ�UHVHUYH�WKH�EHVW�SDVWXUHV�IRU�WKHLU�RZQ�
XVH��EXW�WKHUH�UHPDLQHG�D�QRWLRQ�WKDW�WKH�ODQG�RI�WKH�KRVKXX�ZDV�PDQDJHG�E\�WKH�-DVDK�IRU�WKH�
JHQHUDO�ZHOIDUH�RI�LWV�PHPEHUV���$QG�WKHUH�VHHPV�WR�KDYH�EHHQ�VRPH�OLPLWV�RQ�WKH�SRZHUV�RI�
WKH� EDQQHU� SULQFH� LI� KH� WULHG� WR� FKDOOHQJH� HVWDEOLVKHG� SUDFWLFH� RI� KLV� VXEMHFWV�� � %DZGHQ�
������������� QRWHV� WKH� GLIILFXOW\� ZLWK� ZKLFK� FXVWRPDU\� JUD]LQJ� ULJKWV� ZHUH� FKDQJHG� E\�
EDQQHU�RIILFLDOV�LQ���WK�FHQWXU\��$�QREOH�IURP�DQRWKHU�EDQQHU�ZDV�DZDUGHG�ULJKWV�WR�ODQG��EXW�
ZDV�GULYHQ�RII�E\�WKH�ORFDOV���
�
�
/DQG�DQG�WKH�6SLULWXDO�2UGHU�
�
� (YHQ� ,PSHULDO� DQG� SULQFHO\� MXULVGLFWLRQ� RYHU� ODQG� FDQ� EH� VHHQ� DV� VXEMHFW� WR� WKH�
DSSURYDO�RI�\HW�KLJKHU�DXWKRULWLHV�� �7KH�JD]DULLQ�H]HG� � �¶PDVWHUV·�RU� ¶RZQHUV·�RI�WKH�ODQG��DUH�
VSLULWXDO�HQWLWLHV�FRQVLGHUHG�WR�EH�LQ�FRQWURO�RI�WKH��ZHDWKHU�DQG�HQYLURQPHQWDO�FRQGLWLRQV�RI�
HDFK� ORFDOLW\� RI� WKH� QDWXUDO� ZRUOG�� � 6XFK� VSLULWV� ZHUH�� DQG� VWLOO� DUH�� SURSLWLDWHG� LQ� DQQXDO�
FHUHPRQLHV� KHOG� DW� ULWXDO� FDLUQV� PDGH� RI� VWRQHV� DQG�RU� EUDQFKHV�� FDOOHG� RERR�19� � � 7KHVH�
FHUHPRQLHV� UHIOHFW� WKH� QRWLRQ� WKDW� KXPDQV� GR� QRW� KROG� ODQG� DV� WKH\� GR� RWKHU� PXQGDQH�
                                                 
16 $PRQJVW�WKH�FRPPRQ�SHRSOH�RI�WKH�EDQQHU�WKH�ULFKHU�KHUGHUV�KDG�EHWWHU�DFFHVV�WR�SDVWXUHODQG�WKDQ�SRRUHU�
IDPLOLHV��EHIRUH�FROOHFWLYLVDWLRQ��QRW�RQO\�EHFDXVH�RI�WKHLU�EHWWHU�FKDQFHV�RI�LQIOXHQFLQJ�RIILFLDOV��EXW�EHFDXVH�WKH\�
ZHUH�PRUH�PRELOH��7KH�HDUO\�HLJKWHHQWK�FHQWXU\�OHJDO�FRGH��WKH�.KDONKD�-LUXP���VXJJHVWV�WKDW�WKH�ILUVW�WR�DUULYH�DW�
D�GLVSXWHG�SDVWXUH�VKRXOG�KDYH�ULJKWV�WR�XVH�LW��%LJJHU�KHUGV�WHQGHG�WR�JDLQ�SULRULW\�RYHU�VPDOOHU�RQHV�HYHQ�LQ�
WKH�WZHQWLHWK�FHQWXU\��ZKHQ�WKHUH�ZHUH�GLVSXWHV�SDVWXUH��+HUGVPHQ�ZKR�FRXOG�UHPHPEHU�WKH�GD\V�RI�SUH�
FROOHFWLYH�SDVWRUDOLVP�WROG�PH�WKDW�ODUJHU�KHUGV�ZRXOG�¶GULYH�RII·�VPDOOHU�RQHV��6HH�DOVR�0HQJJX]X�6KHKXL�/LVKL�
'LDRFKD��S�����
17 5DVLGRQGXJ�DQG�9HLW�S�������GRFXPHQW�����DQG�S�������GRFXPHQW�����
18 ,Q�WKH�FHUHPRQLDO�MRXUQH\�RI�D�KLJK�ODPD�RIIHULQJV�ZHUH�PDGH�WR�WKH�JD]DULLQ�H]HG�HDFK�QLJKW�ZKHUH�WKH�
HQWRXUDJH�FDPSHG���6WD\LQJ�LQ�D�ORFDOLW\�VKRXOG�KDYH��VSULWXDO��DSSURYDO��6HH�3R]GQH\HY�S�������
19 7KH�JD]DU\Q�H]HG��DSSHDU�WR�ORQJ�SUH�GDWH�ZLGHVSUHDG�%XGGKLVP�LQ�0RQJROLD��EXW�ZHUH�LQFOXGHG�LQ�WKH�ODWHU�
FRVPRORJ\�E\�LGHQWLILFDWLRQ�ZLWK�7LEHWDQ�%XGGKLVW�ORFDO�VSLULWV��DQG�WHUPHG�QLEGDJ�DQG�VKLEGDJ��DIWHU�WKHP��7KH�
%XGGKLVW�LQWHUSUHWDWLRQ�LV�WKDW�WKH�RERR�UHSUHVHQWV�WKH�KRO\�0RXQW�6XPHUX��



SRVVHVVLRQV�� EXW� HQWHU� LQWR� UHODWLRQV� ZLWK� WKH� VSLULWXDO� SRZHUV� RI� WKH� ORFDOLW\� WR� HQVXUH�
IDYRXUDEOH� FRQGLWLRQV�� � 7KH� VSLULWV� DVVRFLDWHG�ZLWK� D� JLYHQ� RERR� DQG� ORFDOLW\� KDYH�GLIIHUHQW�
SUHIHUHQFHV�ZLWK�UHVSHFW�WR�RIIHULQJV���6RPH��IRU�H[DPSOH�D�WVDJDDQ�OXX���ZKLWH�GUDJRQ��VKRXOG�
EH�RIIHUHG�ZKLWH�IRRGV��VXFK�DV�GDLU\�SURGXFWV�DQG�ULFH��EXW�QRW�PHDW�RU�DOFRKRO����7KH�SUD\HUV�
PDGH�DW�WKHVH�FHUHPRQLHV�HPSOR\�WKH�ODQJXDJH�XVHG�WR�DGGUHVV�KLJKO\�KRQRXUHG�GLJQLWDULHV�
DQG� LQFOXGH� WKH�KRQRULILF� WLWOHV� RI�QXPHURXV� VSLULWXDO� DXWKRULWLHV�� �7KH\� FDOO�XSRQ� WKH� ORFDO�
VSLULWV� IRU�SURWHFWLRQ� IURP�LOOQHVV��SODJXH��GURXJKW�� VWRUPV�RU�RWKHU�DGYHUVH�ZHDWKHU��FDWWOH�
SHVW�� WKLHYHV�� ZROYHV� DQG� RWKHU� GDQJHUV�� DQG� DVN� IRU� ORQJ� OLIH�� LQFUHDVHG� KHUGV� DQG� JRRG�
IRUWXQH�� � 7KH� FHUHPRQ\� LV� IROORZHG� E\� D� QDDGDP� �� D� VSRUWLQJ� IHVWLYDO� LQYROYLQJ�ZUHVWOLQJ��
KRUVH�UDFLQJ��DQG��WUDGLWLRQDOO\��DUFKHU\��DOWKRXJK�WKLV�KDG�EHFRPH�OHVV�FRPPRQ�E\�WKH���WK�
FHQWXU\����
� 7KH� RERR� FHUHPRQ\� HPERGLHG� DQG� HQDFWHG� WKH� UHODWLRQV� EHWZHHQ� KXPDQ� DQG�
VXSHUKXPDQ� IRUFHV� DVVRFLDWHG� ZLWK� WKH� ODQG�� � $V� VXFK� WKH\� ZHUH� KLJKO\� SROLWLFDO� DFWV��
GHQRWLQJ� WKRVH�ZKR�ZHUH� WKH� OHJLWLPDWH� UHSUHVHQWDWLYHV� RI� WKH� KXPDQ� FRPPXQLW\� DV� WKH\�
VWRRG� LQ� UHODWLRQ� WR� WKH� VXSHUQDWXUDO� ZRUOG�� 7KH� YDULRXV� RIILFLDOV� ZKR� DWWHQGHG� WKH�
FHUHPRQLHV�ZHUH�WKHUH�WR�UHSUHVHQW�WKH�GLIIHUHQW�DGPLQLVWUDWLYH�XQLWV�DQG�VXEXQLWV��VR�WKDW�WKH�
SROLWLFDO�DUFKLWHFWXUH�RI�WKH�0RQJROLDQ�VWDWH�ZDV�UHSUHVHQWHG�DW�WKHVH�HYHQWV��
� -XVW� DV� VXEMHFWV�KDG�REOLJDWLRQV� WRZDUGV� WKH� VHFXODU� DXWKRULWLHV�� VR� WKH\�GLG� WRZDUGV�
WKH�VSLULWXDO�DXWKRULWLHV�RI�D�ORFDOH���7KH�JRRG�ZLOO�RI�WKHVH�DXWKRULWLHV��FRXOG�QRW�EH�WDNHQ�IRU�
JUDQWHG�� � 7KHUH� LV� DQ� DFFRXQW� RI� D� ORFDO� JD]DULLQ� H]HQ� � EHFRPLQJ� DQJHUHG� LQ� WKH� ODWH� ��WK�
FHQWXU\�� DQG� LQWHUHVWLQJO\� WKH�GLVSXWH� FHQWUHG�XSRQ� WKH� ULJKWV�RI� IRUHLJQHUV� WR�PDNH�XVH�RI�
0RQJROLDQ�ODQG��
� $�5XVVLDQ�QDPHG�1HPFKLQRY�ZDV�EXULHG�LQ�RQH�KRVKXX�DQG�WKH�PDWWHU�DURXVHG�JUHDW�
FRQWURYHUV\�� � 7KH� YHWHUDQ� 5XVVLDQ� 0RQJROLVW�� 3R]GQH\HY�� QRWHG� WKDW� WKH� ORFDWLRQ� RI�
1HPFKLQRY·V�ERG\�QHDU� WKH� URDG�ZDV�´KLJKO\�XQSOHDVDQW� IRU� WKH�JHQLXV�� WKH�SDWURQ�RI� WKLV�
ORFDOLW\�� ZKR� ZRXOG� WKHUHIRUH� SHULVK� IURP� GURXJKW�µ� 20� 7KH� HIIHFWV� RQ� WKH� ORFDOLW\� ZHUH�
VHULRXV��´$V�WKRXJK�>LQ�SXQLVKPHQW@�IRU�D�VLQ��WKHUH�DFWXDOO\�RFFXUUHG�LQ�WKH�QH[W�\HDU�LQ�WKH�
KXVKXX�RI�7VHWVHQ�EHLOH�D�OLYHVWRFN�HSLGHPLF�DQG�GURXJKW��DQG�WKLV�ZDV��RI�FRXUVH��DOO�DVFULEHG�
WR� WKH� EXULDO� RI� 1HPFKLQRY�� ,W� WRRN� WKH� ODPDV� D� PRQWK� RI� SUD\HU�VHUYLFHV� WR� UHVWUDLQ� WKH�
¶EXND·µ�>EXJ���HYLO�VSLULW@���7KH�SODFHV�VDLG�WR�EH�VXLWDEOH�IRU�WKH�EXULDO�RI�5XVVLDQV�VHHP�WR�EH�
WKRVH�RI�ORZ�VWDWXV�21�7KDW�WKH�QDWLYH�JD]DULLQ�H]HQ��FRXOG�EH�RIIHQGHG�E\�DFWLRQV��VXFK�DV�WKH�
EXULDO� RI� IRUHLJQHUV� LQ� WKHLU� WHUULWRU\�� GHPRQVWUDWHV� WKDW�0RQJROLDQ� VRFLHW\�ZDV� FRQFHUQHG�
ZLWK�UHWDLQLQJ�JRRG�UHODWLRQV�ZLWK�VXFK�VSLULWXDO�VWHZDUGV�RI�WKH�ODQG��DQG�WKDW�WKHVH�HQWLWLHV�
ZHUH��WR�VRPH�H[WHQW��FRQFHUQHG�ZLWK�WKH�H[FOXVLRQ�RU�PDUJLQDOLVDWLRQ�RI�RXWVLGHUV��

                                                 
20 3R]GQH\HY�S������
21 �$�SURFODPDWLRQ�ZDV�PDGH�E\�WKH�JRYHUQPHQW�WR�RQO\�SHUPLW�WKH�EXULDO�RI�5XVVLDQV�LQ�SODFHV�WKDW�ZHUH�QRW�
VDFUHG�WR�0RQJROLDQV�DQG�WKDW�WKH\�VKRXOG�JHQHUDOO\�EH�WR�´WKH�HDVW�RI�WKH�.K�UHH�>PRQDVWHU\@µ��3R]GQH\HY�S��
������7KH�HDVW�LV�JHQHUDOO\�WKH�GLUHFWLRQ�RI�ORZHU�VWDWXV�LQ�0RQJROLDQ�FXOWXUH��



� ,I�ZH�H[DPLQH�WKH�LQGLJHQRXV�FRQFHSWV�ZH�VHH�WKDW�¶RZQHU·�LV�D�SRRU�WUDQVODWLRQ�RI�WKH�
UHODWLRQVKLS�EHWZHHQ�YDULRXV�DXWKRULWLHV�DQG�WKH�ODQG���7KH�WHUP�H]HQ��LV�WKH�XVXDO�WUDQVODWLRQ�
RI�¶RZQHU·��EXW�ZKLFK�DOVR�PHDQV�¶KHDG·�¶ORUG·�RU�¶PDVWHU·�22����7KLV�LV�D�FRQFHSW�WKDW�DSSOLHV�WR�
DV\PPHWULFDO�UHODWLRQV�HQWDLOLQJ�REOLJDWLRQV�DQG�H[SHFWDWLRQV�DW�VHYHUDO�GLIIHUHQW�VRFLDO�VFDOHV���
,W� LV� XVHG� DW� WKH� OHYHO� RI� WKH� GRPHVWLF� JURXS� �ZKHUH� WKH� JHULLQ� H]HQ� LV� WKH� KHDG� RI� WKH�
KRXVHKROG�� DW� WKH� OHYHO� RI� VRPH� ODUJH� UHVRXUFH� RU� HQWHUSULVH� �ODQG�� D� KHUG� RI� DQLPDOV�� RU� D�
IDFWRU\�PD\�KDYH�DQ�H]HQ���DQG�LQ�WKH�SDVW�LW�ZDV�DOVR�DSSOLHG�DW�WKH�VFDOH�RI�WKH�ZKROH�SROLW\���
D�FRPPRQ�WHUP�IRU�WKH�0DQFKX�HPSHURU�ZDV�(]HQ�.KDQ�23��
� ,Q� WKH� FROOHFWLYH�SHULRG� WKH� ULWHV� DW� WKH�RERR� FHUHPRQ\� LWVHOI�ZDV� VXSSUHVVHG�� EXW� WKH�
DWWHQGDQW� QDDGDP� JDPHV� ZHUH� DSSURSULDWHG� E\� WKH� VRFLDOLVW� VWDWH� DV� VSRUWLQJ� HYHQWV� � DQG�
FHOHEUDWLRQV�RI�QDWLRQDO�FXOWXUH��KHOG��OLWHUDOO\��XQGHU�WKH�5HG�)ODJ�� � �6LQFH�SROLWLFDO�UHIRUPV�
EHJDQ�LQ�WKH�ODWH�����V�WKH�FHUHPRQLHV�KDYH�UH�HPHUJHG��EXW�WR�VRPH�H[WHQW�WKH\�KDYH�EHHQ�
UHFRQWH[WXDOLVHG�DV�H[SUHVVLRQV�RI� WKH�KLJK�YDOXH�QRZ�DWWDFKHG� WR�0RQJROLDQ�UHOLJLRXV�DQG�
FXOWXUDO�KHULWDJH�UDWKHU� WKDQ� LPSRUWDQW�SROLWLFR�ULWXDO�HYHQWV�� �7KH�FXUUHQW� OLEHUDO�PRGHUQLVW�
WKLQNLQJ�SODFHV�WKH�RERR�RXWVLGH�WKH�QHZ�SROLWLFDO�DQG�HFRQRPLF�GLVFRXUVH��FRQVLJQLQJ�LW�WR�WKH�
UHDOP�RI�TXDLQW�EXW�LUUHOHYDQW�¶WUDGLWLRQDO�FXOWXUH�·�
� %XW�LQGLJHQRXV�QRWLRQV�RI�ULJKWV�WR�ODQG�DQG�WKH�ZLGHU�VRFLDO�RUGHU�ZKLFK�IUDPHG�WKHP�
KDYH� UHPDLQHG� LPSRUWDQW� WKURXJKRXW� WKH� WZHQWLHWK� FHQWXU\�� �:KHQ� WKH� QHZ� UHYROXWLRQDU\�
JRYHUQPHQW�RI�0RQJROLD�JDLQHG�SRZHU�LQ���������LW�LQKHULWHG�D�VRFLHW\�LQ�ZKLFK�SDVWRUDOLVP�
DQG� WKH�SROLWLFDO�KLHUDUFK\�ZHUH� LQH[WULFDEO\� FRPELQHG�� �7KLV� OLQNDJH�ZDV� WUDQVIRUPHG��EXW�
UHWDLQHG� DV� WKH� VWDWH� EXLOW� WKH� FHQWUDOO\�SODQQHG� FRPPDQG� HFRQRP\�� � 7KH� ZD\� WKDW�
SDVWRUDOLVWV� ZHUH� HYHQWXDOO\� VXFFHVVIXOO\� LQWHJUDWHG�ZDV� WKURXJK� WKH� LQWURGXFWLRQ� RI� ODUJH�
SROLWLFR�HFRQRPLF� WHUULWRULDO� XQLWV� �� WKH� FROOHFWLYH� DQG� VWDWH� IDUPV�� � $� QHZ� 5HYROXWLRQDU\�
SROLWLFDO�ODQJXDJH�UHSODFHG�WKH�HDUOLHU�DULVWRFUDWLF�DQG�%XGGKLVW�GLVFRXUVHV���+RZHYHU��PDQ\�
HOHPHQWV�RI�WKH�KDELWXV�RI�SDWRUDOLVWV�DQG�WKHLU�PDVWHUV�UHPDLQHG���7KH�HYHU\GD\�WHUP�XVHG�IRU�
FROOHFWLYH�RU�VWDWH�DQLPDOV�ZDV�DOEDQ�PDO��¶RIILFLDO·�DQLPDOV��DQG�WKH�URRW�RI�WKLV�WHUP�WUDQVODWHG�
DV� ¶RIILFLDO·� LV� DOED� �� WKH� IHXGDO� REOLJDWLRQ� RZHG� E\� SUH�UHYROXWLRQDU\� VXEMHFWV� WR� WKHLU� ORUG���
,QGHHG��LQ�WKH�SUH�UHYROXWLRQDU\�HUD�WKH�WHUP�IRU�D�FRPPRQ�FLWL]HQ�RU�VHUI�ZDV�DOEDW���PHDQLQJ�
RQH�ZLWK�GXW\���,Q�ERWK�SHULRGV�WKHVH�UHODWHG�WHUPV�UHIHUUHG�WR�WKH�REOLJDWLRQV�WKDW�SDVWRUDOLVWV�
KDG�WR�WKHLU�VXSHULRUV���-XVW�DV�LPSRUWDQW�DV�WKH�FRQFHSWXDO�FRQWLQXLWLHV��PDQ\�RI�WKH�SUDFWLFHV�
RI� SDVWRUDOLVP� ZHUH� UHWDLQHG�� � 7KH� FROOHFWLYHV� DQG� VWDWH� IDUPV� DOVR� RZQHG� PRVW� RI� WKH�
OLYHVWRFN�LQ�WKH�GLVWULFW��WKH\�RUJDQLVHG�VSHFLDOLVW�KHUGV�RI�OLYHVWRFN�DQG�HQIRUFHG�PRYHPHQWV�
EHWZHHQ�VHDVRQDO�SDVWXUHV�� �7KH�LQWURGXFWLRQ�RI�VWDWH�DQG�FROOHFWLYH�SURSHUW\�DQG�FRQWURO�RI�
ODQG��WKHQ��ZDV�QRW�D�UDGLFDO�FRQFHSWXDO�EUHDN�ZLWK�WKH�SDVW��EXW�WR�VRPH�H[WHQW�UHSUHVHQWHG�D�

                                                 
22 7KH�RWKHU�FRPPRQ�WHUP�H]HPVKLJFK�GHUULYHV�IURP�WKH�VDPH�URRW���YLD�H]OHK���WR�UXOH��RFFXS\��RU�GRPLQDWH��
23 7KH�FXUUHQW�GHEDWH�RQ�WKH�SULYDWH�RZQHUVKLS�RI�ODQG�UHIOHFWV�WKH�FRQWLQXHG�LPSRUWDQFH�RI�WKHVH�WKHPHV���7KH�
WHUP�FRPPRQO\�XVHG�WR�GHVFULEH�SULYDWH�RZQHUVKLS�RI�ODQG�DUH�EDVHG�RQ�WKH�WHUP�H]HQ���DQG�HPSOR\�WKH�YHUE�
H]HPVKLK��WR�¶PDVWHU·�RU�¶WDNH�FRQWURO·�RU�¶SRVVHVVLRQ·�RI�VRPHWKLQJ��



QHZ� IRUPXODWLRQ� RI� HDUOLHU� SROLWLFDO� UHODWLRQV�� � )URP� WKLV� SHUVSHFWLYH� SULYDWLVDWLRQ� DQG� WKH�
GLVVROXWLRQ�RI�WKH�FROOHFWLYHV�FDQ�EH�VHHQ�WR�KDYH�EHHQ�DV�UDGLFDO�D�FKDQJH�DV�FROOHFWLYLVDWLRQ��
DQG�WKH�SURVSHFW�RI�SULYDWH�ODQG�EHFRPHV�XQGHUVWDQGDEO\�FRQWURYHUVLDO�����
� 2WKHU� 0RQJROLDQ� FRQFHSWV� UHYHDO� WKH� LQH[WULFDEOH� OLQNDJH� EHWZHHQ� SROLWLFDO� DQG�
HFRQRPLF� VSKHUHV�� DQG� WKHLU� URRWV� LQ� D� XQLILHG� VRFLDO� RUGHU�� � 7KH� WHUP� IRU� JRYHUQPHQW�� IRU�
H[DPSOH�� LV� ]DVDJLLQ� JD]DU�� � 7KLV� ]DVDJ� LV� WKH� VDPH� WHUP� WKDW� ZDV� XVHG� IRU� WKH� ORUG� RI� WKH�
EDQQHU�� � ,W� ZDV� DW� WKLV� OHYHO�� WKH� XQLW� RI� SDVWRUDO� ODQG� PDQDJHPHQW�� WKDW� WKH� QRWLRQ� RI�
JRYHUQDQFH�ZDV�ORFDWHG���7KH�0RQJROLDQ�WHUP�IRU�WKH�¶HFRQRP\�·�IRU�H[DPSOH��LV�HGLLQ�]DVDJ����
FRPSRVHG�RI�WKH�ZRUG�]DVDJ��SULQFH��UXOHU��JRYHUQPHQW��DQG�WKH�WHUP�HG���ZKLFK�PHDQV�ERWK�
¶SRVVHVVLRQV·� DQG� ¶WKLQJ�·� ¶DUWLFOH·� RU� ¶LWHP·�� � ¶(FRQRP\·� LQ� 0RQJROLDQ� FRXOG� EH� OLWHUDOO\�
WUDQVODWHG�DV�WKH�´JRYHUQDQFH�RI�SURSHUW\�µ24��:H�FDQ�VHH�KHUH�WKDW�WKH�YHU\�GHILQLWLRQ�RI�WKH�
HFRQRPLF�VSKHUH�GHSHQGV�XSRQ�WKH�QRWLRQ�RI�SROLWLFDO�DXWKRULW\���7KLV�ZDV�QRW�DQ�H[RJHQRXV�
6RYLHW�FRQFHSW��WKLV�OLQNDJH�ZDV�D�ORQJ�VWDQGLQJ�RQH��
� (YHQ�WKH�WHUP�JHQHUDOO\�XVHG�WR�WUDQVODWH�¶ODQG·�LQ�0RQJROLDQ��JD]DU��KDV�D�SHUFHSWLEO\�
GLIIHUHQW�PHDQLQJ���$��EURDGHU�PRUH�LQFOXVLYH�WHUP�WKDQ�¶ODQG�·�JD]DU�FDQ�DOVR�PHDQ�¶SODFH·�RU�
¶RIILFH�·� �*RYHUQPHQW��]DVDJLLQ�JD]DU�� IRU�H[DPSOH�� LV�WKH�SODFH�RIILFH�RI�]DVDJ��� � �2WKHU�WHUPV�
GHVFULEH�W\SHV�RI�ODQG��FODVVLILHG�E\�WKHLU�XVH���ELOFKHU�IRU�JUD]LQJ�ODQG��KDGODQ�IRU�KD\PDNLQJ�
ILHOGV��]XVODQ��QDPDUMDD��|Y|OM||���DQG�KDYDUMDD�IRU�VXPPHU��DXWXPQ��ZLQWHU�DQG�VSULQJ�SDVWXUHV�
UHVSHFWLYHO\�� � 7KLV� LGHDWLRQ� HPSKDVL]HV� ODQG� XVH�� UDWKHU� WKDQ� VXEVWDQFH� WKDW� FDQ� EH� RZQHG�
DQG�SRVVHVVHG��LQGHHG�WKH�QHZ�ODQG�ODZ��LWVHOI�LV�FDOOHG�WKH�JD]DU�HGOHQJLLQ�KXXO·���WKH�¶ODQG�XVH�
ODZ�·��
� 7KH�PRVW�ZLGHO\�XVHG�WHUP�IRU�SULYDWH�ODQG�LV�KXYLLQ�JD]DU����+XY·��LV�WKH�WHUP�XVHG�IRU�
WKH�FRQFHSW�¶SULYDWH·�DQG�PHDQV�D�VKDUH��SRUWLRQ��DOORWPHQW��DV�ZHOO�DV�SHUVRQDO�RU�LQGLYLGXDO���
7KH�YHUE�KXYDDK�PHDQV� WR�GLYLGH�RU�DSSRUWLRQ�25� �7KHVH�DUH�QRWLRQV�RI� VRFLDO� DQG�HFRQRPLF�
RUGHU�WKDW�SRVLW�D�ZKROH��7KLV�LV�D�VHQVH�RI�¶VKDULQJ·�EXW�LW�LV�QRW�QHFHVVDULO\�DQ�HJDOLWDULDQ�RQH���
3DVWRUDO�0RQJROLDQ�OLIH�UHOLHV�FRQWLQXDOO\�RQ�WKLV�SULQFLSOH���)RU�H[DPSOH��HYHU\GD\�WKH�IRRG�LV�
FRRNHG� LQ� RQH� ODUJH� SRW�� DQG� VHUYHG� LQ� VWULFW� RUGHU� RI� VHQLRULW\�� ZLWK� WKH� KHDG� RI� WKH�
KRXVHKROG� �� WKH� H]HQ� ILUVW�� � 7KH� ZKROH�� RI� ZKLFK� HDFK� PHPEHU� LV� DOORWWHG� D� SRUWLRQ�� LV� D�
KLHUDUFKLFDO�RQH�FRPSRVHG�RI�PRUH�DQG�OHVV�VHQLRU�SRVLWLRQV��EXW�QHYHUWKHOHVV��HYHU\RQH�KDV�
WKHLU�VKDUH�RI�ERWK�IRRG�DQG�ZRUN�LQ�WKH�HQFDPSPHQW�26����
�
�
3DVWRUDOLVP�DV�6RFLRWHFKQLFDO�6\VWHP�
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25 7KH�ROGHVW�UHIHUHQFH�WR�WKLV�WHUP�GDWHV�IURP�WKH�&KLQJJLVLG�SHULRG����WK�FHQWXU\����KXY���NKXEL��ZDV�WKH�WHUP�
XVHG�WR�PHDQ�WKH�SULQFHO\�DSSDQDJHV��DQG�VKDUH�RI�PHDW�DW�DQ�LPSRUWDQW�FHUHPRQ\�����
26 7KH�VSLULWV�DOVR�KDYH�WKHLU�VKDUH���,Q�UHOLJLRXV�KRXVHKROGV�D�SRUWLRQ�RI�WKH�EHVW�IRRG�LV�SODFHG�EHIRUH�WKH�VDFUHG�
LPDJHV���WKH�EXUKDQ���WKDW�GZHOO�LQ�WKH�SODFH�RI�KRQRXU�LQ�WKH�GZHOOLQJ��



�
� 0RQJROLDQ� SDVWRUDO� LQVWLWXWLRQV� FDQ� EH� XQGHUVWRRG� DV� SDUW� RI� WKH� ZLGHU� VRFLDO� DQG�
FXOWXUDO� ILHOGV� ZLWKLQ� ZKLFK� WKH\� H[LVW� �� LQ� VKRUW� DV� VRFLRWHFKQLFDO� V\VWHPV�� � )ROORZLQJ��
3IDIIHQEHUJHU� ������� ,� � XVH� WKH� WHUP� WR�PHDQ�D� V\VWHP�RI� DFWLYLW\� WKDW� OLQNV� WHFKQLTXHV�DQG�
PDWHULDO�REMHFWV�WR�WKH�VRFLDO�FRRUGLQDWLRQ�RI�ODERXU��WR�PRGLI\�·V�GHILQLWLRQ�YHU\�VOLJKWO\������
� 0RQJROLDQ� SDVWRUDOLVP� LQYROYHV� D� VHULHV� RI� VSHFLDOLVW� DUWLIDFWV�� VNLOOV� DQG� WHFKQLTXHV��
PDQ\�RI�ZKLFK�DUH�ORFDWHG�LQ�WKH�SDVWRUDO�GRPHVWLF�JURXS��DLO���%XW�WKHVH�SUDFWLFHV�DUH�XWLOLVHG�
DV� SDUW� RI� ZLGHU� VRFLRWHFKQLFDO� V\VWHPV� WKDW� LQFOXGHV� WKH� MXUDO� IUDPHZRUN� RI� ULJKWV� DQG�
REOLJDWLRQV�� WKH�GLVWULFW� DXWKRULWLHV�� LQVWLWXWLRQV�RI� ODQG�XVH� DQG�DVVRFLDWHG� FRQFHSWV�RI� ODQG�
LWVHOI�� � 7KHVH� FRQILJXUDWLRQV� ZHUH� DOVR� KLHUDUFKLFDO� SROLWLFDO� IRUPDWLRQV�27� DQG� WKHUH� LV� QR�
GRXEW� WKDW� WKH�UHOLJLRXV�DQG�SROLWLFDO� LGHRORJLHV�RI� WKH�SUH�UHYROXWLRQDU\�DQG�FROOHFWLYH�HUDV�
VHUYHG�WKH�LQWHUHVWV�RI�WKH�PDQDJHUV�RI�WKHVH�VWUXFWXUHV�� �%XW�WKHVH�V\VWHPV�ZHUH�QRW�PHUHO\�
VWUXFWXUHV�RI�GRPLQDWLRQ��WKH\�UHIOHFW�WKH�WHFKQLFDO�FRQVWUDLQWV�RQ�SURGXFWLRQ�LPSRVHG�E\�DQ�
H[WHUQDOLW\� ��EH� WKDW�FRQFHLYHG�RI� LQ�VSLULWXDO�RU�PDWHULDOLVWLF� WHUPV�� �%DVHG�DV� WKH\�ZHUH�RQ�
SDVWRUDO�PRELOLW\� WKHVH� VRFLRWHFKQLFDO� V\VWHPV� WHQGHG� WR�PDLQWDLQ� DQG� VXSSRUW� LW�� DQG� WKLV�
VHHPV�WR�KDYH�SURYLGHG�D�QXPEHU�RI�YHU\�UHDO�EHQHILWV�IRU�SDVWRUDOLVWV��
� /DUJH�VFDOH� PRELOH� V\VWHPV� RI� SDVWRUDO� PRYHPHQW� DSSHDU� ZHOO� VXLWHG� WR� PDNLQJ�
RSWLPXP�XVH�RI�DYDLODEOH�IRUDJH�UHVRXUFHV��DQG�FDQ�SURYLGH�XVHIXO�HFRQRPLHV�RI�VFDOH�� �7KH�
IRUDJH�DYDLODEOH�RQ�PXFK�RI�WKH�DULG�DQG�VHPL�DULG�ODQG�LV�UHODWLYHO\�ORZ��\LHOGV�EHLQJ�DERXW�
���� FHQWQHUV� SHU� KHFWDUH�� DQG� HYHQ� RQ� WKH� EHWWHU�ZDWHUHG�PRXQWDLQ� SDVWXUH� \LHOGV� DUH� QRW�
JHQHUDOO\�PRUH�WKDQ�����28��%\�PRYLQJ�OLYHVWRFN�WR�GLIIHUHQW�VHDVRQDO�SDVWXUHV�SDVWRUDOLVWV�DUH�
DEOH�WR�PDNH�XVH�RI�WKH�GLIIHUHQW�HFRORJLFDO�DQG�FOLPDWLF�FRQGLWLRQV�WR�JHW�WKH�EHVW�UHVXOWV�IURP�
SDVWXUHV� LQ� WKH�GLIIHUHQW�VHDVRQV��$YDLODEOH� IRUDJH� LQ� WKH�JREL�� IRU�H[DPSOH��GRHV�QRW� IDOO�DV�
TXLFNO\�RU�DV�IDU�DV�WKRVH�LQ��EHWWHU�ZDWHUHG�QRUWKHUO\�SDVWXUHV��ZKLFK�KDYH�KLJKHU�\LHOGV�LQ�
VXPPHU���&RQGLWLRQV�DUH�DOVR�KLJKO\�YDULDEOH�IURP�SODFH�WR�SODFH��VR�WKDW�EHLQJ�DEOH�WR�PRYH�
OLYHVWRFN� LQ� UHVSRQVH� WR�FKDQJLQJ�FOLPDWLF�FRQGLWLRQV� LV�D�NH\�PHWKRG�RI�DYRLGLQJ� OLYHVWRFN�
ORVVHV���6WXGLHV�RI�(DVW�$IULFDQ�SDVWRUDO�V\VWHPV�ZLWK�ORZ�DQG�KLJKO\�YDULDEOH�OHYHOV�RI�UDLQIDOO�
LQ� SDVWRUDO� V\VWHPV� DOVR� VXJJHVW� WKDW� KLJK� PRELOLW\� DQG� IOH[LEOH� DFFHVV� WR� ZLGH� DUHDV� RI�
JUD]LQJ�LV�DQ�LPSRUWDQW�ZD\�RI�PDNLQJ�WKH�EHVW�XVH�RI�WKHVH�UHVRXUFHV�29��7KH�FROOHFWLYHV�ZHUH�
DOVR� DEOH� WR� RUJDQLVH� ODUJH�VFDOH� KD\PDNLQJ� DQG� GLVWULFW�ZLGH� GHOLYHU\� VHUYLFHV� ZKLFK�
SURYLGHG�PXFK�QHHGHG�IRGGHU� LQ� ODWH�ZLQWHU�DQG�HDUO\�VSULQJ�� �7KH\�ZHUH�DEOH�WR�VWRFNSLOH�
FHQWUDO� UHVHUYHV�RI� IRGGHU� LQ� FDVH�RI�SDUWLFXODUO\�KDUVK�ZLQWHUV�ZKHQ� OLYHVWRFN�ZRXOG�QHHG�
H[WUD�IRUDJH��
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29 6HH�5��%HKQNH��	�,��6FRRQHV����������



� :KHQ� WKH� FROOHFWLYHV� ZHUH� GLVVROYHG� LQ� WKH� HDUO\� ����V�� PDQ\� RI� WKH� ODUJH�VFDOH�
PRYHPHQWV�DQG�HFRQRPLHV�RI�VFDOH� WKDW�KDG�EHHQ�UHWDLQHG�E\�WKH�FROOHFWLYHV�KDYH�GHFOLQHG��
DQG� SDVWRUDOLVP� KDV� EHFRPH� LQFUHDVLQJO\� DWRPLVHG�� � 7KLV� KDV� FDXVHG� D� ZKROH� VHULHV� RI�
SUREOHPV�IRU�KHUGLQJ�IDPLOLHV��PDQ\�RI�ZKRP�QRZ�KDYH�GLIILFXOW\�PDUNHWLQJ�WKHLU�SURGXFH��
DQG�ZKR�QR� ORQJHU�KDYH�WKH�VXSSRUW�RI�KD\�RU� WUDQVSRUWDWLRQ�WKDW� WKH�FROOHFWLYHV�SURYLGHG��
7KH�ORQJ�PRYHPHQWV�WKDW�WKH�FROOHFWLYHV�RUJDQLVHG�ZHUH�VXSSRUWHG�E\�PHFKDQLVHG�WUDQVSRUW���
:LWKRXW�WKLV�VHUYLFH�DQG�PDQDJHULDO�LPSHUDWLYH�SDVWRUDO�PRYHPHQW�KDV�GHFOLQHG���7KH�ODFN�RI�
KD\� UHVHUYHV� DQG� FROOHFWLYH�PRWRU� SRROV� WKDW� FRXOG� KDYH� EHHQ� XVHG� WR� GHOLYHU� IRGGHU� DQG�
PRYH� OLYHVWRFN� LV� RQH� RI� WKH� SULQFLSDO� UHDVRQV� IRU� WKH� GLVDVWURXV� ORVVHV� RI� OLYHVWRFN� LQ� WKLV�
\HDU·V�]XG��KDUVK�ZLQWHU��LQ�ZKLFK�DQ�HVWLPDWHG�����PLOOLRQ�DQLPDOV�KDYH�GLHG�DW�WKH�WLPH�RI�
ZULWLQJ��
�
�
/DQG�$SSURSULDWLRQ�DQG�WKH�+LVWRU\�RI�5HVLVWDQFH�
�
� 7KH�FXUUHQW�0RQJROLDQ�GHEDWH�UHIOHFWV� WKH�DZDUHQHVV� WKDW�0RQJROLDQ�FXOWXUH�� LQGHHG�
WKH� H[LVWHQFH� RI� WKH�0RQJROLD� DV� D� SROLWLFDO� HQWLW\� LV� WKH� SURGXFW� RI� D� KLVWRU\� RI� FRQWHVWHG�
IUDPHV� IRU� ULJKWV�RYHU� ODQG�� �7KH�PRGHUQ�0RQJROLDQ�QDWLRQ�ZDV� IRUPHG� LQ� WKH� FRXUVH�RI�D�
VWUXJJOH�ZDJHG�E\�SDVWRUDO�VRFLHW\�DQG�LWV�HOLWH�WR�UHVLVW�WKH�ORVV�RI�SXEOLF�0RQJROLDQ�JUD]LQJ�
ODQG�WR��DJULFXOWXUH���
� ,Q� WKH�4LQJ� SHULRG�0RQJROLDQ� V\VWHPV� RI� H[WHQVLYH� SDVWRUDOLVP�� DQG� WKH� DVVRFLDWHG�
UHJLPH� RI� ODQG�ULJKWV�� IDFHG� D� GLUHFW� FKDOOHQJH� LQ� WKH� IRUP� RI� &KLQHVH� DJULFXOWXUH���
$JULFXOWXUH�� DV� VXFK�� QHHG� QRW� UHSUHVHQW� XQGHUPLQH� WKLV� UHJLPH� EXW� FRXOG� FRPSOHPHQW� LW���
$JULFXOWXUDO� SUDFWLFHV� FRXOG� EH� FRQWDLQHG� ZLWKLQ� WKH� ZLGHU� VRFLRSROLWLFDO� IUDPH� WKDW�
VXSSRUWHG�SDVWRUDOLVP��DQG�QREOHV�DQG�PRQDVWHULHV�IUHTXHQWO\�RUJDQLVHG�FURS�FXOWLYDWLRQ�WR�
SURYLVLRQ� WKH� ORFDO� EDQQHU� HFRQRPLHV�� RIWHQ� ZLWK� LPSRUWHG� &KLQHVH� ODERXU�� � 7UDGLWLRQDO�
0RQJROLDQ�DJULFXOWXUDO�PHWKRGV�UHOLHG�XSRQ�WKH�MRLQW�XVH�RI�FXOWLYDWHG�ODQG��XQGHU�D�FHQWUDO�
DXWKRULW\� ZKR� DOORFDWHG� ODQG� HDFK� \HDU� WR� WKH� IDUPLQJ� KRXVHKROGV�30� ,Q� ZKDW� LV� QRZ�8YV�
DLPDJ�� 1RUWK� :HVWHUQ� 0RQJROLD�� IRU� H[DPSOH�� DJULFXOWXUDOLVWV� KDG� QR� SHUPDQHQW� SORWV�
FXOWLYDWLRQ�ZDV�FDUULHG�RXW�E\�JURXSV�XQGHU�WKH�GLUHFWLRQ�RI�DQ�DQJLLQ�GDDPDO��VHFWLRQ�KHDG���
7KHVH�KHDGV�ZRXOG�PHHW�WR�GHFLGH�RQ�WKH�DUHD�WR�EH�FXOWLYDWHG�DQG�WKLV�ZDV�GLYLGHG�EHWZHHQ�
WKH�YDULRXV�JURXSV�ZKR�SORXJKHG�DQG�ZRUNHG�RQ�WKH�DOORFDWHG�ODQG���,QWHUHVWLQJO\��EHFDXVH�
WKH� DJULFXOWXUDO� SURGXFWV� ZHUH� GLYLGHG� EHWZHHQ� WKH� SDUWLFLSDWLQJ� KRXVHKROGV� UDWKHU� WKDQ�
VXSSOLHG�WR�WKH�VWDWH��WKLV�ZDV�WHUPHG�KXYLLQ�WDULDODQ���¶SULYDWH�SHUVRQDO·�IDUPLQJ��DOWKRXJK�LW�
ZDV� FOHDUO\� EDVHG� XSRQ� WKH� MRLQW� XVH� RI� SXEOLF� ODQG�� � 7KLV� ZDV� SHUVRQDO� IDUPLQJ� ZLWKRXW�
SULYDWH�ODQG���
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� +RZHYHU� RQ� WKH� ERUGHU� RI� 0RQJROLDQ� SDVWRUDOLVP�� LQ� ,QQHU� 0RQJROLD�� &KLQHVH�
DJULFXOWXUH� HQWDLOHG� D� TXLWH� GLIIHUHQW� VRFLDO�� SROLWLFDO� DQG� HFRQRPLF� FRPSOH[�� RQH� WKDW�
JHQHUDWHG�SHUPDQHQW�FKDQJH�LQ�ODQG�XVH�DQG�WKH�WUDQVIRUPDWLRQ�RI�ODQG�LQWR�D�WUDQVDFWDEOH��
UHQW�JHQHUDWLQJ�� FRPPHUFLDO� DVVHW�� � 7KLV� FRPSOH[� RI� ULJKWV� RYHU� ODQG�HQFURDFKHG�XSRQ�DQG�
IUHTXHQWO\� SHUPDQHQWO\� GLVSODFHG� ERWK� 0RQJROLDQ� SDVWRUDOLVP�� DQG� XOWLPDWHO\� WKH� ZLGHU�
VRFLRSROLWLFDO� VWUXFWXUH� RI� 0RQJROLDQ� OLIH�� � 2ZHQ� /DWWLPRUH�� ���������� GHVFULELQJ� WKH� HDUO\�
��WK� FHQWXU\�� QRWHV� ´7KURXJKRXW� ,QQHU� 0RQJROLD�� WKH� &KLQHVH� ZHUH� HQFURDFKLQJ� DQG� WKH�
0RQJROV�ZHUH�EHLQJ�ZLSHG�RXW���7KH�SULQFHV�ZHUH�VXSSRUWHG��E\�WKH�&KLQHVH�DXWKRULWLHV����LQ�
WKH�GRPDLQV�WKDW�ZHUH�OHIW�WR�WKHP��EXW�DW�WKH�VDPH�WLPH�WKH\�ZHUH�IRUFHG�WR�\LHOG�IUHVK�JUDQWV�
RI�ODQG�WR�WKH�&KLQHVH�HYHU\�\HDU�µ�
� 7KLV�SURFHVV�ZDV�ZHOO�XQGHUZD\�E\�WKH�PLGGOH�RI�WKH�4LQJ�SHULRG���6LQFH�WKH�HDUOLHVW�
WLPHV�SDVWRUDOLVWV�KDYH� UHTXLUHG�DJULFXOWXUDO�SURGXFWV��SDUWLFXODUO\�JUDLQ�� DQG�VWHSSH� UXOHUV�
KDG��IURP�WLPH�WR�WLPH��HVWDEOLVKHG�DUHDV�RI�FURS�FXOWLYDWLRQ�LQ�WKHLU�GRPLQLRQV���7KH�0DQFKX�
LQVWDOOHG� � DJULFXOWXUDO� FRORQLHV� DW� YDULRXV� SRLQWV� LQ� WKH� HDVWHUQ� SDUW� RI� ,QQHU� 0RQJROLD�
ERUGHULQJ�0DQFKXULD��DQG�RIILFLDO�JUDQDULHV�ZHUH�PDLQWDLQHG�ZLWK�VSHFLILHG�UHVHUYHV�RI�JUDLQ�
IRU�HDFK�DGPLQLVWUDWLYH�XQLW�� �7KLV�V\VWHP�ZDV�H[SDQGHG�LQ�DUHDV�VXFK�DV�-LUHP�LQ�WKH�6RXWK�
(DVW� RI� ,QQHU� 0RQJROLD�� ZKHUH� WKH� 0RQJROLDQ� LQKDELWDQWV�� SDUWLFXODUO\� WKH� HOLWH�� EHFDPH�
DFFXVWRPHG� WR� WKH� FRQWLQXRXV� IORZ� RI� ZHDOWK� VXSSOLHG� E\� WKH� &KLQHVH� DJULFXOWXUDOLVWV�
ZRUNLQJ�RQ� WKHLU� ODQGV�31�7KH�VSUHDGLQJ�DJULFXOWXUDO�DUHDV�EURNH�XS� WKH�UHPDLQLQJ�SDVWRUDO�
ODQGV�DQG�UHGXFHG�RU�HOLPLQDWHG�SDVWRUDO�PRELOLW\��VR�WKDW�WKH�0RQJROLDQV�WKHPVHOYHV�WXUQHG�
WR�DJULFXOWXUH�� � ,W�EHFDPH�LQFUHDVLQJO\�SURILWDEOH�DQG�FRPPRQ�IRU�WKH�-DVDK�RI�WKH�EDQQHU�WR�
VHOO�RU�PRUWJDJH�SULPH�ODQG�WR�DJULFXOWXUDOLVWV�IRU�SURILW��
� �
� &KLQHVH�FRORQLVDWLRQ�GLG�QRW�QHFHVVDULO\�GHVWUR\�WKH�SULQFLSOH�WKDW�EDQQHU�ODQG�ZDV�LQ�
VRPH�VHQVH�¶FRPPRQ�·�DGPLQLVWHUHG�DV�SDUW�RI�WKH�VRFLDO�ZKROH�RI�WKH�KRVKXX���,Q�WKH�.KRUFKLQ�
WHUULWRULHV�LQ�WKH�/LDRQLQJ�UHJLRQ��ZKHUH�,QQHU�0RQJROLD�PHHWV�0DQFKXULD��WKHUH�ZDV�OLWWOH�RU�
QR�WUDQVIHU�RI�ODQG�E\�PRUWJDJH�WR�LQGLYLGXDOV���,QVWHDG��FRORQLVDWLRQ�ZDV�D�SXEOLF�HQWHUSULVH�
RQ� WHUPV� QHJRWLDWHG� EHWZHHQ� WKH� 0RQJROLDQ� DXWKRULWLHV� DQG� KHDGV� RI� &KLQHVH� VHWWOHU�
FRPPXQLWLHV�� $UHDV� RI� EDQQHU� ODQG� ZHUH� WXUQHG� RYHU� WR� WKH� DJULFXOWXUDOLVWV� RQ� ORQJ� RU�
SHUPDQHQW�OHDVH���7KH�LQFRPH�IURP�ODQG�UHQWDOV�ZHQW�LQWR�D�EDQQHU�IXQG��GLYLGHG�DPRQJ�WKH�
-DVDK��RIILFLDOV��DQG�VXEMHFWV�� �+RZHYHU�� LW�ZDV�WKH�HOLWH��/DWWLPRUH�QRWHV��WKDW�EHQHILWHG�PRVW�
DQG�DFWXDOO\�KDQGOHG�WKLV�UHYHQXH�32����
� 7KH�PDWHULDO�UHZDUGV�DYDLODEOH�WR�WKH�HOLWH�IRU�GLYHUWLQJ�SXEOLF�ODQG�GURYH�WKLV�SURFHVV�
IRUZDUG�LQ�WKH�IDFH�RI�FRQVWDQW�GLVDSSURYDO�E\�WKH�VWDWH���7KH�0DQFKX�FRXUW�YDOXHG�WKH�PRELOH�
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SDVWRUDO� QDWXUH� RI� 0RQJROLDQ� EDQQHUV�� SDUWLFXODUO\� IRU� WKHLU� DELOLW\� WR� SURYLGH� D�PRXQWHG�
VROGLHU\�� � 7KH�0DQFKX� DWWHPSWHG� WR� LQVWLWXWH� UHJXODU� VXUYH\V� RI� VHWWOHPHQW� DQG� UHSHDWHGO\�
IRUEDGH�DQ\�IXUWKHU�WUDQVIHU�RI�ODQG�WR�DJULFXOWXUH��%XW�DOWKRXJK�WKH�-DVDJ�ZHUH�IRUELGGHQ�WR�
DOORW� ODQG�IRU�FXOWLYDWLRQ�ZLWKRXW�DSSURYDO�RI�4LQJ�DXWKRULWLHV��DQG�ZHUH�HYHQ�LQVWUXFWHG�WR�
H[SHO� &KLQHVH� VHWWOHUV� ZKHQ� WKH� WHUPV� RI� WKHLU� PRUWJDJHV� H[SLUHG�� WKLV� RQO\� VXFFHHGHG� LQ�
VORZLQJ��UDWKHU�WKDQ�KDOWLQJ�WKH�SURFHVV���7KH�UHVXOW�ZDV�DQ�LQFUHDVLQJ�LPSRYHULVKPHQW�RI�WKH�
SRRUHU�SDVWRUDOLVWV�ZKR�ZHUH� IDFHG�ZLWK�VKULQNLQJ�SDVWXUH� ODQG�� �3RSXODU� UHVLVWDQFH� WR� WKLV�
SURFHVV�IUHTXHQWO\�WRRN�WKH�IRUP�RI�ODUJHO\�KRSHOHVV�DUPHG�UHYROW���,Q�WKH�VHFRQG�KDOI�RI�WKH�
��WK�FHQWXU\�D�VHULHV�RI�XSULVLQJV�HUXSWHG�LQ�WKH�UHJLRQV�VXEMHFW�WR�ODQG�DSSURSULDWLRQ���2I�WKH�
YDULRXV�UHDVRQV�IRU�WKHVH�FODVKHV��+HLVVLQJ�����������KLJKOLJKWV�WKH�VDOH�RI�0RQJROLDQ�ODQG�WR�
&KLQHVH� ODQGORUGV�� �0DQ\�RI� WKHVH�ZHUH� OHG�E\� ORFDO�QREOHV��EXW�RWKHUV� UHYROWV�ZHUH� OHG�E\�
FRPPRQHUV�DJDLQVW��0RQJROLDQ�SULQFHV���,Q�WKH�7|N�P�LQVXUUHFWLRQ�RI������������ZKLFK�ZDV�
OHG�E\�WZR�FRPPRQHUV��IRU�H[DPSOH��UHEHOV�GHIHDWHG�IRUFHV�PRELOLVHG�E\�WKH�-DVDJV�RI�VHYHUDO�
EDQQHUV�� DQG� ZHUH� RQO\� ILQDOO\� HOLPLQDWHG� ZKHQ� ORFDO� UXOHUV� HQOLVWHG� WKH� KHOS� RI� 5XVVLDQ�
WURRSV�ZLWK�KHDY\�DUWLOOHU\�33����
� /DWWLPRUH� ����������� DUJXHV� WKDW� RI� WKH� ORVV� RI� ODQG� ZDV� WKH� SULPH� FDXVH� RI� WKH�
QXPHURXV�0RQJRO�UHEHOOLRQV�IURP������WR������34� �´6RPH�RI� WKHVH�UHEHOOLRQV�ZHUH�GHFODUHG��
E\� WKHLU� OHDGHUV�� WR�DLP�DW� ORFDO�DXWRQRP\��RU� WKH�UHVWRUDWLRQ�RI� WKH�0DQFKX�(PSLUH��RU� WKH�
XQLILFDWLRQ�RI�,QQHU�DQG�2XWHU�0RQJROLD��EXW�HYHU\�RQH�RI�WKHP�ZDV�PDGH�LQHYLWDEOH�E\�WKH�
LQFUHDVLQJ� SUHVVXUH� RI� &KLQHVH� FRORQL]DWLRQ�µ� � ,W� ZDV� DV� SDUW� RI� WKLV� WUDGLWLRQ� RI� DUPHG�
UHVLVWDQFH� WR� WKH�&KLQHVH� WKDW� WKH� VWUXJJOH� IRU�2XWHU�0RQJROLDQ� LQGHSHQGHQFH�ZDV�ZDJHG��
LQGHHG�PDQ\�RI�LWV�OHDGHUV�ZHUH�IURP�,QQHU�0RQJROLD�DQG�KDG�ILUVW�OHG�UHYROWV�WKHUH���,W�ZDV�
WKH� IDLOXUH� RI� WKH� H[LVWLQJ� VRFLDO� RUGHU� WR� UHVLVW� &KLQHVH� DSSURSULDWLRQ� RI� WHUULWRU\� WKDW�
SURYLGHG� WKH� LPSHWXV� IRU� WKH�0RQJROLDQ� UHYROXWLRQDU\�PRYHPHQW�� � 7KH� HPHUJLQJ�SROLWLFDO�
OHDGHUVKLS� FDPH� WR� UHFRJQLVH�´WKH� IXWLOLW\�RI�PHUH� UHVLVWDQFH�DV�D�PHWKRG�RI�SUHVHUYLQJ� WKH�
LQWHJULW\�RI�0RQJRO�WHUULWRU\�DQG�WKH�0RQJRO�SHRSOH��:KDW�´UHYROXWLRQµ�UHDOO\�PHDQV�DPRQJ�
WKH� 0RQJROV� LV� RSHQ�H\HG� DGPLVVLRQ� RI� WKH� IDFW� WKDW� LQGHSHQGHQFH� FDQQRW� EH� PDLQWDLQHG�
ZLWKRXW� WKH� FUHDWLRQ�RI� VRFLDO� IRUPV�DGHTXDWH� WR� WKH� OLIH�RI�D�PRGHUQ�QDWLRQ� LQ� WKH�PRGHUQ�
ZRUOG�µ35��
� ,Q�&KLQD�WKH�PRGH�RI�SROLWLFDO�LPDJLQDWLRQ�WKDW�PRWLYDWHG�WKH�VWDWH�KDG�D�GLUHFW�LPSDFW�
RQ�WKH�SODFH�RI�0RQJROLDQV�DQG�0RQJRO�ODQG���,Q�WKH�4LQJ�SHULRG�0RQJROLDQV�KDG�RFFXSLHG�D�
UHODWLYHO\�SULYLOHJHG�SODFH�LQ�WKH�VRFLDO�RUGHU���7KLV�FKDQJHG�GUDPDWLFDOO\�ZKHQ�WKH�5HSXEOLF�
ZDV� IRUPHG� DIWHU� WKH� FROODSVH� RI� WKH� 4LQJ� LQ� ������ DQG� D� QHZ� +DQ� &KLQHVH� QDWLRQDOLVP�
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EHFDPH�FHQWUDO� WR� WKH� UHJLPH�� � ,Q� WKHRU\� ILYH� ¶SHRSOHV·�ZHUH�UHSUHVHQWHG�DV�SDUWLFLSDWLQJ� LQ�
WKH�IRUPDWLRQ�RI�WKH�5HSXEOLF���WKH�+DQ��0DQFKX��0RQJROV��7LEHWDQV�DQG�0RVOHPV���7KLV�ZDV�
V\PEROLVHG�E\�D�ILYH�FRORXUHG�IODJ��DQG�FDQ�EH�VHHQ�DV�D�SROLWLFDO�GHYLFH�WR�IRUHVWDOO�WKH�VRUW�RI�
VHSDUDWLVW� PRYHPHQWV� WKDW� HPHUJHG� LQ� 2XWHU� 0RQJROLD�� � ,Q� UHDOLW\�� WKH� 5HSXEOLFDQ�
JRYHUQPHQW�IDYRXUHG�WKH�LQWHUHVWV�RI�WKH�+DQ�&KLQHVH��DQG�SUHVVXUH�RQ�0RQJROLDQ�WHUULWRU\�
LQFUHDVHG� UDSLGO\�� � ,Q� �������� &KLQHVH� RIILFLDO� LQ� FKDUJH� RI� FRORQLVDWLRQ� EHJDQ� WR� GHYHORS�
OHJLVODWLYH�PHDVXUHV�WKDW�WUDQVIHUUHG�WKH�ULJKWV�WR�0RQJROLDQ�ODQG�IURP�WKH�EDQQHU�DQG�-DVDJ�
WR�WKH�&KLQHVH�VWDWH���
� 2QH� SHDFHIXO� IRUP� WKDW� UHVLVWDQFH� WRRN�ZDV�� SDUDGR[LFDOO\� HQRXJK�� WR� DFFHOHUDWH� WKH�
SULYDWLVDWLRQ�RI�SXEOLF�ODQG�E\�0RQJROLDQV�WKHPVHOYHV���7KH�HOLWH�KRSHG�WKDW�E\�EULQJLQJ�WKH�
ODQG�XQGHU�FXOWLYDWLRQ�DQG�RFFXS\LQJ�LW�ZLWK�0RQJROLDQV��WKH�DGYDQFH�RI�&KLQHVH�VHWWOHPHQW�
FRXOG� EH� FKHFNHG�� � 7R� GR� WKLV� WKH\� KDG� WUDQVIHU� ODQG� IURP� WKH� SXEOLF� GRPDLQ� WR� SULYDWH�
RZQHUVKLS��WKURXJK�WKH�EDQQHU�DXWKRULWLHV���7KLV�ZDV�GRQH�ZLWK�GRFXPHQWV�WHUPHG�¶SULQFH·V�
ODQG�GHHGV�·��%XW�WKH�&KLQHVH�UHVSRQGHG�ZLWK�PHDVXUHV�RI�WKHLU�RZQ���

´,Q� RUGHU� WR� SUHYHQW� WKH� 0RQJROV� IURP� VHWWOLQJ� GRZQ� DQG� IRUHVWDOOLQJ�
&KLQHVH�FRORQL]DWLRQ�LW�ZDV�QHFHVVDU\�WR�GHQ\�WKH�YDOLGLW\�RI�WKHVH�GHHGV���
,Q����������WKHUHIRUH��WKH�&KLQHVH�EHJDQ�WR�DVVHUW�WKH�SULQFLSOH�WKDW�WKHVH�
0RQJRO�ODQG�GHHGV�ZHUH�QRW�YDOLG�XQOHVV�WKH\�ZHUH�UDWLILHG�DW�WKH�WLPH�RI�
LVVXH�E\�WKH�SURYLQFLDO�JRYHUQPHQW�ZKLFK�QRUPDOO\�FRQWUROOHG�WKH�DIIDLUV�
RI� WKH� 0RQJRO� WHUULWRU\� LQ� TXHVWLRQ�� � 7KH� 0RQJROV� UHVSRQGHG� E\�
SUHGDWLQJ�DOO�´SULQFH·V�ODQG�GHHGVµ�WR������RU��������WKDW�LV��WR�WKH�SHULRG�
RI� FRQYHQLHQWO\� YDJXH� OHJDO� VWDQGDUGV� EHWZHHQ� WKH� LQDXJXUDWLRQ� RI� WKH�
5HSXEOLF� DQG� WKH� LQLWLDWLRQ� RI� WKH� QHZ�&KLQHVH� SROLF\�� � ,W�ZDV� WKHUHIRUH�
QHFHVVDU\�WR�JR�IXUWKHU�E\�DSSO\LQJ�WKH�QHZ�LQWHUGLFWLRQ�UHWURVSHFWLYHO\���
7KLV�ZDV�GRQH�E\�FDVWLQJ�EDFN�WR������ZKHQ�WKH�0RQJRO�SULQFHV�KDG�EHHQ�
PDGH�UHVSRQVLEOH�IRU�FKHFNLQJ�&KLQHVH�FRORQLVDWLRQ�����2Q�WKH�VWUHQJWK�RI�
WKLV� ODZ�� DOO� 0RQJRO� ODQG� VHWWOHPHQW� WKDW� KDG� QRW� SDVVHG� WKURXJK� WKH�
KDQGV�RI�WKH�&KLQHVH�ODQG�FRPPLVVLRQHUV�ZDV�GHFODUHG�LOOHJDO�µ36��

�
� 7KHVH�SROLFLHV�FUHDWHG�ODQG�ERRPV�LQ�,QQHU�0RQJROLD�LQ���������DQG�����������)DPLQH�
DQG�FLYLO�ZDU�LQ�&KLQD�KDG�OHG�WR�KXJH�QXPEHUV�RI�+DQ�&KLQHVH�SUHSDUHG�WR�IDUP�0RQJROLDQ�
ODQG�DQG�SD\�KLJK�UHQWV�DQG�PRUWJDJHV�WR�GR�VR���0RQJROLDQV�ZHUH�HYLFWHG�IURP�PDQ\�RI�WKH�
DUHDV� LQ�ZKLFK� WKH\�KDG� ¶GHIHQVLYHO\·� FXOWLYDWHG� WKH� ODQG� IRU� � WKHPVHOYHV��7KLV�JHQHUDWHG�D�
VWHDG\�VWUHDP�RI�LPSRYHULVKHG�0RQJROLDQV�DQG�KXJH�IRUWXQHV�IRU�&KLQHVH�RIILFLDOV�DQG�ODQG�
VSHFXODWRUV��
� 7KH� QDWLRQDOLVW� *XRPLQGDQJ� DGPLQLVWUDWLRQ� ���������� GLVFDUGHG� WKH� �� FRORXUHG� IODJ�

                                                 
36 Lattimore, 1934:��������



DQG� EHFDPH� RSHQO\� DVVLPLODWLRQLVW� LQ� LWV� SROLFLHV�� � ¶6SHFLDO� $GPLQLVWUDWLYH� $UHDV·� ZHUH�
FUHDWHG�� UHDFKLQJ� LQWR� ,QQHU� 0RQJROLD� DQG� OLQNLQJ� 0RQJROLDQ� UHJLRQV� ZLWK� WKH� &KLQHVH�
SURYLQFHV� LPPHGLDWHO\� WR� WKH� 6RXWK�� � 7KLV� SURFHVV� ZHQW� D� VWHS� IXUWKHU� LQ� ����� ZKHQ� WKH�
*XRPLQGDQJ� 1DWLRQDOLVW� JRYHUQPHQW�� RUJDQLVHG� WKHVH� LQWR� ¶VWDQGDUG·� &KLQHVH� SURYLQFHV�
�-HKRO�� &KDKDU�� DQG� 6XL\�DQ��� VR� HOLPLQDWLQJ� ,QQHU� 0RQJROLD� DV� D� VHSDUDWH� DGPLQLVWUDWLYH�
WHUULWRU\�DW�D�VWURNH���,Q�SUDFWLFH�WKH�DUHDV�QRW�\HW�UHDFKHG�E\�&KLQHVH�FRORQLVDWLRQ�UHPDLQHG�
XQGHU� WKH� DGPLQLVWUDWLRQ� RI� WKHLU� RZQ�SULQFHV�� � %XW� QHZ� ODQG�ZDV� WXUQHG�RYHU� WR�&KLQHVH�
FRORQLVDWLRQ�\HDU�E\�\HDU�DQG�WKHQ�EURXJKW�XQGHU�&KLQHVH�SURYLQFLDO�JRYHUQPHQW�UDWKHU�WKDQ�
EDQQHU�DGPLQLVWUDWLRQ��HYHQ�LI�WKHUH�ZHUH�ODUJH�QXPEHUV�RI�0RQJROLDQV�LQ�WKH�GLVWULFWV��,Q�WKH�
����V�WKH�-DSDQHVH�JDLQHG�FRQWURO�RI�(DVWHUQ�,QQHU�0RQJROLD�ZKHUH�ODQG�DFTXLVLWLRQ�KDG�EHHQ�
PRVW� UDSLG�� � 7KHLU� SROLFLHV� ZHUH� GHVLJQHG� WR� IDYRXU�0RQJROLDQ� LQWHUHVWV� LQ� DQ� DWWHPSW� WR�
PRELOLVH�VXSSRUW�DJDLQVW�&KLQD�DQG�H[WHQG�WKHLU� LQIOXHQFH�WR�2XWHU�0RQJROLD��7KLV�FKHFNHG�
WKH� &KLQHVH� DFTXLVLWLRQ� RI� ODQG� XQWLO� DIWHU� WKH� -DSDQHVH�ZLWKGUDZDO� DQG� WKH� YLFWRU\� RI� WKH�
&KLQHVH�&RPPXQLVWV� LQ� WKH� ODWH�����V�� � ,QQHU�0RQJROLD�ZDV� LQFRUSRUDWHG� LQWR� WKH�3HRSOH·V�
5HSXEOLF�RI�&KLQD��DQG�VLQFH�WKHQ�+DQ�&KLQHVH�LPPLJUDWLRQ�LQWR�WKH�UHJLRQ�KDV�FRQWLQXHG��DW�
D�VORZ�RU�UDSLG�UDWH�GHSHQGLQJ�RQ�WKH�EDODQFH�RI�SRZHU�EHWZHHQ�SOXUDOLVW�DQG�DVVLPLODWLRQLVW�
HOHPHQWV�ZLWKLQ�WKH�&RPPXQLVW�DGPLQLVWUDWLRQ����
� ,Q�WKH�ODWH�����V�,QQHU�0RQJROLD�VDZ�WKH�LQWURGXFWLRQ�RI�D�IRUP�RI�FROOHFWLYH�IDUP���WKH�
3HRSOH·V� &RPPXQH�� � 7KHVH�ZHUH� GLVVROYHG� LQ� WKH� ����V� DQG� OLYHVWRFN� DQG� HYHQWXDOO\� ODQG�
ZDV� GLVWULEXWHG� LQ� LQGLYLGXDO� DOORFDWLRQV� WR� SDVWRUDO� KRXVHKROGV�37� � %\� WKLV� WLPH� &KLQHVH�
VWXGLHV� VXJJHVWHG� WKDW�HQYLURQPHQWDO�GHJUDGDWLRQ�KDG�EHFRPH�D�PDMRU�SUREOHP��VSHFLDOLVWV�
HVWLPDWHG� WKDW�PRUH� WKDQ�D� WKLUG�RI� ,QQHU�0RQJROLDQ�JUDVVODQG�ZDV�GHJUDGHG�38� �$OWKRXJK�
RQH� RI� WKH� MXVWLILFDWLRQV� IRU� WKH� ODQG� DOORFDWLRQ� PHDVXUHV� KDG� EHHQ� WR� DYHUW� D� VXSSRVHG�
¶WUDJHG\�RI� WKH�FRPPRQV·� LW�DSSHDUV�WKDW�WKH�SROLF\�KDV�H[DFHUEDWHG�WKH�SUREOHP�RI�SDVWXUH�
GHJUDGDWLRQ�39���3DVWRUDO�PRYHPHQWV�EHWZHHQ�VHDVRQDO�SDVWXUHV�ZDV�UHGXFHG�IXUWKHU�VWLOO�DQG�
WKHUH�KDV�EHHQ�DQ� LQFUHDVLQJ� WHQGHQF\� IRU� OLYHVWRFN� WR�JUD]H� LQ�RQH� ORFDWLRQ�DOO�\HDU� URXQG���
(FRORJLFDO� VWXGLHV� VXJJHVW� WKDW� VXFK� JUD]LQJ� UHJLPHV� FDQ� EH� PXFK� PRUH� GDPDJLQJ� WKDQ�
V\VWHPV�RI�SDVWXUH�URWDWLRQ�40��7KH�,QQHU�0RQJROLDQ�DGPLQLVWUDWLRQ�FRQWLQXHV�WR�SURPRWH�WKH�
HQFORVXUH� RI� JUDVVODQG�XVLQJ� IHQFHV�� DOWKRXJK� UHFHQW� VWXGLHV�KDYH� HPSKDVLVHG� WKH�QHJDWLYH�
HIIHFWV�� �:LOOLDPV� ������������ IRU� H[DPSOH�� GHVFULEHV� JUDVVODQG� HQFORVXUH� DV� WKH� ¶FDWDO\VW� RI�

                                                 
37 ,Q�VRPH�FDVHV�WKHVH�LQGLYLGXDO�DOORFDWLRQV�ZHUH�FRPELQHG�E\�VPDOO�JURXSV�RI�KRXVHKROGV��VHH�+XPSKUH\�	�
6QHDWK������������
38 2ULH�/RXFNV�DQG�:X�-LDQJXR������������SXWV�WKH�ILJXUH�DW���������(UGHQLMDE������������HVWLPDWHV�LW�DV�������LQ�
������DQG�&KHQ�6KDQ������������JLYHV�DQ�HYHU�KLJKHU�ILJXUH�RI�������DUJXLQJ�WKDW�DOO�VXFK�GHJUDGDWLRQ�KDV�
RFFXUUHG�LQ�WKH�ODVW�RQH�KXQGUHG�\HDUV���
39 6HH�:LOOLDPV�������������������DQG�6KHHK\�������������
40�7VHUHQGDVK�DQG�(UGHQHEDDWDU������������



ODQG�GHJUDGDWLRQ�LQ�,QQHU�0RQJROLD�·41��
�
�
&RQFOXVLRQ�
�
� 7KH�KLVWRULFDO�SURFHVV�E\�ZKLFK�SXEOLF�ODQG�ZDV�SURJUHVVLYHO\�HOLPLQDWHG�LQ�PXFK�RI�
,QQHU�0RQJROLD�ZDV�FHUWDLQO\��LQLWLDWHG�E\�LQFRUSRUDWLRQ�LQWR�WKH�4LQJ�VWDWH���+RZHYHU���WKH�
SURFHVV�ZDV�QRW�D�UHVXOW�RI�VWDWH�DFWLRQ��IDU�IURP�LW���7KH�0DQFKX�DGPLQLVWUDWLRQ�GLVDSSURYHG�
RI� WKH� GHVWUXFWLRQ� RI� PRELOH� SDVWRUDO� VRFLHW\� DQG� WULHG� WR� SUHYHQW� &KLQHVH� DJULFXOWXUDO�
H[SDQVLRQ�� �5DWKHU� WKH�DSSURSULDWLRQ�RI�EDQQHU�ODQG�ZDV�WKH�UHVXOW�RI�FRPPHUFLDO�DQG�FODVV�
LQWHUHVWV�� RI� WKH� LQWHUDFWLRQ� EHWZHHQ� WKH� FRPPHUFLDO� SRVVLELOLWLHV� WKDW� SULYDWH� RZQHUVKLS�
SUHVHQWHG�LQ�WKH�4LQJ�HFRQRP\��DQG�WKH�ILQDQFLDO�LQWHUHVWV�RI�WKH�0RQJROLDQ�QREOH�FODVVHV�DQG�
&KLQHVH�RIILFLDOV���7KLV�ZDV�PDGH�SRVVLEOH��RI�FRXUVH��E\�WKH�HFRQRPLF�SRWHQWLDO�LQ�WKH�FKDQJH�
RI� ODQG�XVH� IURP�SDVWRUDO� WR� DJULFXOWXUDO�� EXW� WKH� FKDQJH�RI� ODQG�RZQHUVKLS� IURP�SXEOLF� WR�
SULYDWH� ZDV� QRW� D� QHFHVVDU\� FRQGLWLRQ� IRU� WKH� UHDOLVDWLRQ� RI� WKLV� DJULFXOWXUDO� SRWHQWLDO���
$JULFXOWXUH�ZDV�IRXQG�VFDWWHUHG�LQ�VXLWDEOH�ORFDWLRQV�WKURXJKRXW�0RQJROLD��RIWHQ�HVWDEOLVKHG�
E\�GLVWULFW�DXWKRULWLHV�DQG�RSHUDWHG�DV�SDUW�RI�WKH�SXEOLF�HFRQRP\�RI�WKH��EDQQHU��DQ�HFRQRP\�
PHGLDWHG� DQG� VXSSRUWHG� E\� WKH� VWDWXV� REOLJDWLRQV� RI� WKH�SUH�UHYROXWLRQDU\� VRFLDO� RUGHU�� ,Q�
VRPH�UHJLRQV�¶SHUVRQDO·�DJULFXOWXUH�ZDV�FDUULHG�RXW�RQ�SXEOLF�ODQG��DQG�LQ�RWKHUV�WKH�LQFRPH�
IURP�UHQWDO�RI�ODQG�XVHG�IRU�SULYDWH�&KLQHVH�DJULFXOWXUH�ZDV�PDQDJHG�DV�D�¶SXEOLF�UHVRXUFH·�
LQ�LWV�RZQ�ULJKW���%XW�LQ�JHQHUDO��WKH�JUHDWHU�PDWHULDO�EHQHILW�WKDW�&KLQHVH�FRPPHUFLDO�LQWHUHVWV�
FRXOG� RIIHU� WKH� KXPDQ� ¶FXVWRGLDQV·� RI� WKH� SXEOLF� ODQG� GRRPHG� LW� WR� FRQYHUVLRQ� WR� SULYDWH�
RZQHUVKLS�� � 7KLV� SURFHVV� ZDV� GUDPDWLFDOO\� DFFHOHUDWHG� ZKHQ� WKH� &KLQHVH� VWDWH� SURPRWHG��
UDWKHU�WKDQ�SURKLELWHG��ODQG�DSSURSULDWLRQ��
� 7KH�ILUVW�KDOI�RI�WKH���WK�FHQWXU\�VDZ�WKH�%XGGKLVW�SDWULPRQLDOLVP�RI�SUH�UHYROXWLRQDU\�
0RQJROLDQ� VRFLHW\� GLVSODFHG� E\� 6RYLHW� PRGHUQLVP�� DQG� WKHQ� LQ� WKH� ����V�� DQRWKHU� PDMRU�
WUDQVIRUPDWLRQ� DV� WKH� VWDWH� DGRSWHG� SROLFLHV� LQVSLUHG� E\� �PDUNHW� OLEHUDOLVP�� � (DFK� RI� WKHVH�
FKDQJHV�KDYH�KDG�LPSRUWDQW�HIIHFWV�RQ�WKH�LQVWLWXWLRQDO�IUDPHV�ZLWKLQ�ZKLFK�ULJKWV�WR�ODQG�DUH�
FRQVWUXFWHG���,Q�WKH�SUH�UHYROXWLRQDU\�SHULRG�ODQG�ZDV�WKH�VXEMHFW�RI�VSLULWXDO�DXWKRULWLHV�DQG�
LWV�XVH�E\�KHUGHUV�UHJXODWHG�DV�SDUW�RI�WKH�VRFLRSROLWLFDO�V\VWHP�RI�WKH�KRVKXX��,Q�WKH�FROOHFWLYH�
SHULRG� ODQG� ZDV� LGHQWLILHG� ZLWK� WKH� VHFXODU� 0RQJROLDQ� VWDWH� DQG� WKH� YLUWXDOO\� VDFUHG�
0RQJROLDQ� QDWLRQ�� DQG� WKH� XVH� RI� ODQG� UHJXODWHG� E\� ORFDO� FROOHFWLYH� DQG� VWDWH� IDUP�
PDQDJHPHQW���7KH�FRQWURYHUV\�RYHU�VWHSV�WR�DOORZ�WKH�SULYDWH�RZQHUVKLS�RI�ODQG�UHIOHFWV�ERWK�
WKH�KLVWRU\�RI�WKH�UHJLRQ�DQG�WKH�UHVLOLHQFH�RI�LQGLJHQRXV�DWWLWXGHV�WRZDUGV�ODQG���%RWK�WKHVH�
FRQVWUXFWLRQV� RI� ULJKWV� WR� ODQG�XVH� UHIOHFWHG� WKH� UHTXLUHPHQWV� RI� PRELOH� SDVWRUDO�
                                                 
41 ,Q�FRQWUDVW��0RQJROLD�ZKLFK�KDG�UHWDLQHG�PRELOH�SDVWRUDOLVP�VHHPV�WR�KDYH�YHU\�OLWWOH�E\�ZD\�RI�SDVWXUH�
GHJUDGDULRQ��DOWKRXJK�OLYHVWRFN�QXPEHUV�KDYH�JHQHUDOO\�EHHQ�ORZHU�DQG�WKLV�PD\�FKDQJH�DV�D�UHVXOW�RI�
GHFROOHFWLYLVDWLRQ��



VRFLRWHFKQLFDO� V\VWHPV� WKDW�ZHUH�HVWDEOLVKHG�E\�HOLWHV� LQ�ERWK�SHULRGV��DQG�LQ�WKH�SDVW� WKHVH�
V\VWHPV�KDYH�EHHQ�DQWLWKHWLFDO�WR�LQVWLWXWLRQV�RI�SULYDWH�ODQG�RZQHUVKLS���0RQJROLD�PD\�\HW�
GHYHORS�D�QHZ�UHODWLRQVKLS�EHWZHHQ�SXEOLF�DQG�SULYDWH�ULJKWV�WR�ODQG�WKDW�ZLOO�SHUPLW�YLDEOH�
PRELOH� SDVWRUDOLVP� LQ� WKH� IXWXUH�� EXW� WKH� UHFHQW� KLVWRU\� RI� ,QQHU�0RQJROLD� VXJJHVWV� WKDW� LW�
PD\�EH�HQYLURQPHQWDOO\�FRVWO\�WR�IRUIHLW�WLPH�WHVWHG�V\VWHPV�RI�PRELOH�SDVWRUDO�ODQG�XVH�42������
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